The intrepid Companies
700 17" Street, Suite 1700
Denver, CO 80202
303.296.3006
303.298.7502 fax

25 May 2005

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

Re: TWQFcr 26:3Q,Pegnit Application

To Whom It May Concern:

Intrepid Oil & Gas, LLC is submitting this application for approval to drill Two Fer 26-30.
Aloeng with this application we have attached the following: the well plat provided by licensed
surveyors, evidence of water rights approval, and complete drilling plan.

Please contact Richard Miller with the approval of this application.

AR QoA Y90

Richard Miller
(435) 259-1254

RECEIVED
JUN 0 1 2005
DIV.OF OIL, GAS & MinING



The Intrepid Companies
700 17" Street, Suite 1700
Denver, CO 80202
303.296.3006
303.298.7502 fax

Division of Oil, Gas & Mining

1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

Re:  Two-Fer 26-30 Well
Township 26 South, Range 20 East
Section 26: 588’ FSL 1864° FWL
Grand County, Utah

To Whom It May Concern:

Pursuant to Rule R649-3-3 of the Oil & Gas Rules and Regulations of the State of Utah, Intrepid
Oil and Gas, LLC (“I0G”) hereby requests an exception location for the drilling of the captioned
well. The requested location is necessary due to the topography in the area.

I0G is the owner of 100% of the oil and gas leasehold rights within a radius of 460 feet of the

proposed location. A plat is attached indicating the ownership in those lands surrounding the
location.

Should you or your staff require additional information, please do not hesitate to call me at (303)
881-5440.

Sincerely,
INTREPID OIL & GAS, LLC
SEAOANVE W1

Richard Miller
Special Projects Manager

RECEIVED
JUN 8 1 2005
DI OF OIL, GAS & pvg



STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OiL, GAS AND MINING

FORM 3

AMENDED REPORT []
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

S_MNERAL LEASENG. | &, SURFAGE.
ML-49436-OBA | Fee

DRILL /]
oLV} cas[]

1A. TYPE OF WORK:

B. TYPE OF WELL:

REENTER []

OTHER

DEEPEN ]

SINGLE ZONE MULTIPLE ZONE []

7.1F INDIAN, ALLOTTEE OR TRIBE NAME:

B.UNIT or CA AGREEMENT NAME:

3. NAME OF OPERATOR.
Intrepid Oil & Gas, LLC

i 9. WELL NAME and NUMBER:
| Two Fer 26-30

3. ADDRESS OF OPERATOR: | PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
700 17th St. Ste#1700 ., Denver erare CO ,p 80202 (303) 296-3006 Wildcat
4. LOCATION OF WELL (FOOTAGES) LYol Y 32.5L02 RGO TOVNSHP RANGE

arsurrace: 588 FSL 1864 FWL Sect.26 Yolp 2450 Y
AT PROPOSED PRODUCING Zone:  Cane Creek

“10q,L83322

SESW 26 26S 20E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TV OF. POST GEricE.

12 COUNTY: 13. STATE:
Approx. 25 mi SW of Moab, UT near Potash Grand UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16.>NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
588' to ML-49437—OBA 2490.32 acre | ‘ N/A
18. DISTANCE TO NEAREST WELL (MLLING OOMPI.ETED OR  19. PROPOSED DEPTH: 20. BOND DESCRIPTION: '
APPLIED FOR) ON THIS LEASE (FEET) .
2756' As permitted for Two Fer Unit 27-31 ; 6,600 | UTB000029
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC). 2. ﬁoﬂuﬂE DATE WORK WILL START: 23, ESTIMATED DURATION:
4540' GR 7125/2005 45 days
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SE‘ITING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
24" 20" J-85 94 #/tt 200 Type | 175sx  1.70 cfisk 14.8 ppg
12-1/4" 9-5/8" N-80 40 #ft 2,900{ Type it Lead:600sx 1,91 cffsk 13.0 ppg
| ' NType i Tal: 120sx  1.64cfisk  14.8 ppg
8-1/2" 7 J-55 26 #tt] 5,000} Type il Tail: 450 sx  1.55 cfisk 15.0 ppg
812" |71 N-80 26 #1it | 6,600 [Type | Tail: 450 sx  1.55 cf/sk 15.0 ppg
25, ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

[l EViDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

COMPLETE DRILLING PLAN .

] FoRM 5, 1F OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME (PLEASE PRINT) RiChard Mi"er

e Special Projects Manager

SioNA ELA,JQ&U\,& “ﬂ\ 00, F* oTE 5/25/2005

(This space for State use ontly) )

API NUMBER ASSIGNED:

243-019- 31452

i yocr

ToLAE g

(11£2001)

mlﬂ

Approved by 99 3

/ )
\”@:!HJI&I

RECEIVED
JUN 13 2005
DIV. OF OIL, GAS & MINING

v k'S
whudhbiva
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To: Dustin Doucet 8/4/2005
From: Richard Miller - Intrepid Oil and Gas LLC

Intrepid Oil and Gas LLC offers the following reasons for requesting approval of the
casing program as proposed in the Two Fer 26-30 APD:

During 1959 The Cane Creek 6 well was drilled approximately 415° North of the
proposed 26-30 Well. This CC 6 well was sidetracked and the Sylvite 9 ore zone was
penetrated twice with a total horizontal displacement of 386”. There is no indication in the
drilling logs that any pressured or loss circulation zones were encountered in either the
main hole or the sidetracked portion. With this information in close proximity to the
proposed well we feel confident that no pressures or loss of circulation will be
encountered 415” away in these same depth intervals.

The structure contour lines on the old mine maps indicating the base if Clastic 4
demonstrate that all formations penetrated in the underground mine workings are sloping
down toward the proposed well. Since there is no flow path for water to replenish in these
low areas it is not possible for solution mining to progress in the direction of the proposed
well. Therefore we feel confident that the proposed well bore at a distance of 688" away
and down dip from the mine workings will not penetrate the old mine workings.

If the old mine workings are penetrated by the proposed well bore with a section of open
hole above the mine exposed there is a potential for an uncontrolled water flow from the
aquifers above to cross flow into the mine if penetrated. Stopping this cross flow will be
very difficult. This uncontrolled flow of water would require cementing a string of casing
through the old mine workings. Any attempting to cement a string of casing in the path of
cross flow may not be possible and a flooded mine may be the result. Therefore we
propose setting casing at the base of Clastic 3 in order to seal off all upper water zones to
avoid this potential cross flow problem.

The maximum bottom hole pressure anticipated in this proposed well is 4900 PSI at
6600’ TD. Using the drilling rig pumps Intrepid will perform a static pressure test to
demonstrate formation integrity at 4900 PSI (14.2 PPG equivalent mud weight)
equivalent at any point below the casing set at the base of Clastic 3. If the formation is
not competent to withstand this pressure remedial procedures will be taken to bring the
wellbore to this 4900PSI bottom hole pressure.

If the well is productive a string of 7” casing will be set and cemented a minimum of 100’
above and below any potash bearing zones. This cemented casing should provide
protection for future development and use of this resource.

If the well is non productive and abandonment is necessary cement plugs will be set 100’
above and below to protect the potash zones for future deveplopment.
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State of Utah

Application for Permit to Drill

Two Fer 26-30 Mineral Lease # ML- 49436-OBA
588 FSL 1864 FWL (Surface)

Sect.26 T26S, R20E, Grand County, UT

The proposed well-site is located on Fee Surface/State Minerals.

1.

Estimated Tops/Geological Markers

The estimated tops of important geological markers are as follows:

‘Form;tion ' Depth
e G 1540°
Eutler/EleﬁHént Canyon 0°-2459°
o MTop Salt ' - 2459
 Cane Creek (Clastic21) | 6290°-6390°

Estimated Depths and Names of Anticipated Water, Oil, Gas or Other Minerals Bearing
Formations.

Brine ~ Clastic15 4800°

ol T T T G e 390" 1o €350°

Well Control Equipment & Testing Procedures

Intrepid Oil & Gas, LLC’s minimum specifications for pressure control equipment are as
follows:

13 5/8” Annular- 3000# W.P. surface to top of Clastic 3.
Ram Type: 117 Hydraulic double, 5000 psi W.P. from top of Clastic 3 to TD.

Intrepid O1l & Gas, LLC will comply with all requirements pertaining to well control as listed in
the Rule R649-3-7 of the Utah Division of Qil, Gas & Mining.




State of Utah ‘
Application for Permit to Drill
Two Fer 26-30 Mineral Lease # ML- 49436-OBA

588 FSL 1864 FWL (Surface)
Sect.26 T26S, R20E, Grand County, UT

4. Casing Program

**The proposed casing will be as follows: )
~ Purpose Depth ~ Hole = OD.  Weight Grade  Type
| Size | |

029000  12-1/4” 9-5/8" 40#ft N80  LIC

B

~ Production . 2700-5000° = 812 7" 26#/ = J55 | LIC
~ Liner  5000-6600° - 8-12” 77 26#ft N80 = LTC

**Casing depths subject to revision based on geologic conditions encountered.

a. Cement Program

__Conductor Type & Amount
0200 1 y

175 sx Type IIL, at 14.8 ppg, yield 1.7 f/sk

Surface ‘ Type & Amount

029000 | Lead: 600 sx Type Iil, POZ @13.0 ppg. Yield 1.91 ft*/sk.
‘ Tail: 120 sx Type III, yield 1.64 ft*/sk, 14.8 PPg

Production | Type & Amount

TR MD T 450 sx Type Il Jield 155 ﬂ”'/sk,lHSppg
TOC @ 2700 "




State of Utah

Application for Permit to Drill

Two Fer 26-30 Mineral Lease # ML- 49436-OBA
588 FSL 1864 FWL (Surface)

Sect.26 T26S, R20E, Grand County, UT

b. Drilling Fluids

The proposed circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Viscosity | F/L PH
Weight
0°-200° Air or Fresh Water-Gel 8.8-9.4 30.38 20-30 cc 8.5
0°-2900° Air or Salt Water or 8.8-10.0 30-38 20-30 cc 8.5

Fresh Water-Gel

2900°- TD Sat. Salt Water- Gel or 10.8-15 35-55 10-20 cc 7-8
Invert

Monitoring Equipment: PVT, Flow Show, Super Choke

6. Testing, Logeing and Coring

The anticipated type and amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated.
b. The logging program will consist of a Caliper, Sonic/FMD/CNL, CBL and GR from TD
to surface.

c. No cores are anticipated.

7. Anticipated Pressures and H2S

a. No H2S is expected. The maximum anticipated bottom-hole pressure is 4900 psi. The

maximum bottom-hole temperature is 150 deg F.




Stafe of Utah

Application for Permit to Drill

Two Fer 26-30 Mineral Lease # ML- 49436-OBA
588 FSL 1864 FWL (Surface)

Sect.26 T26S, R20E, Grand County, UT

8. Water Source
a. All water used for the drilling of this well will be provided by the Colorado River permit
#01-34.

9, Other Information

a. Drilling is planned to commence as soon as possible.

b. Itis anticipated that the drilling of this well will take approximately 45 days.

c. Following drilling and completion, portions of the pad not needed for production
facilities will be reclaimed. If the well is plugged and abandoned the entire well-site will

be reclaimed as per the requirements of DOGM.
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" KEOGH ZA/V’ SURVEVING ®

SCALE 1"=50
45 EAST CENTER STREET MOAB, UTAH, 84532
DATE: 05-10—-05 DRAWN BY: Fy CHECKED BY: TMK
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KEOCH LAND SUBVEVING

45 EAST CENTER STREET MOAB, UTAH, 84532
DATE: 05—-10-05 DRAWN BY: EJ CHECKED BY: TMK
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? WORKSHEET
PPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/01/2005

WELL NAME: TWO FER 26-30

OPERATOR : INTREPID OIL & GAS LLC ( N6810

CONTACT: RICHARD MILLER

PROPOSED LOCATION:

SESW 26 2608 200E
SURFACE: 0588 FSL 1864 FWL
BOTTOM: 0588 FSL 1864 FWL

GRAND
WILDCAT ( 1)
LEASE TYPE: 3 - State
LEASE NUMBER: ML-49436-0BA

SURFACE OWNER: 4 - Fee
PROPOSED FORMATION: CNCR
COALBED METHANE WELL? NO

API NO. ASSIGNED: 43-019-31452

PHONE NUMBER:

303-296-3006

INSPECT LOCATN BY: / /

Tech Review Initials Date

Engineering @%D .7//27 / A
oD

Geology

surface

LATITUDE: 38.50677

LONGITUDE: -109.6833

RECEIVED AND/OR REVIEWED:

kA< kR RS

Plat
Bond: Fed[] Ind[] Stal] Feel]
(No. SLCPPDX02790 )
Potash (Y/N)
0il Shale 190-5 (B) or 190-3 or 190-13
Water Permit
(No. 01-34 )

RDCC Review Q/N)
(Date: 06/2872005 )

7
Fee Surf Agreement 6%N)

LOCATION AND SITING:

R649-2-3.

Unit

v’/ R649-3-2.

General

Siting: 460 From Qtr/Qtr & 920' Between Wells

R649-3-3.

Exception

Drilling Unit

Board Cause No:

Eff Date:
Siting:

R649-3-11.

Directional Drill

COMMENTS :

Noaeds Do, (Do-24-05)

STIPULATIONS:

I- See Cin(\g‘;ﬁ_lo

) - STATEMNTUT  or Basis

2~ Suclece CSLCWCF St P
(m’(‘ S’f‘t‘P =3 — q'“ cemeatd b‘((«t +Q 2?00[ as {a Atc‘\"‘eé

&
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TWO FER 26-30
®
OPERATOR: INTREPID O&G LLC (N6810)
SEC: 26 T.265 R.20E
FIELD: WILDCAT (001) <
COUNTY: GRAND e ™™ ™
el =
_"‘-~
SPACING: R649-3-2 / GENERAL SITING , .
— — — Utah Qil Gas and Mining
#  GAS INJECTION [] ExPLORATORY D ABANDONED
X LOCATION ABANDONED Gassrosacy || acmvi
X :
NFPP OIL ™1 COMBINED N
® NEWLOCATION - L}
¢ PLUGGED & ABANDONED [_] NFsECONDARY [] mNACTIVE
% PRODUCING GAS [ eenpine PROPOSED
® PRODUCING OIL [ o STORAGE
#  SHUT-IN GAS [ rraas [ ] TERMINATED
> SHUTINOLL PP GEOTHERML s
X  TEMP. ABANDONED ] reon
o TEST WELL
4 WATER INJECTION [__] SECONDARY
¢ WATER SUPPLY ] TERMINATED PREPARED BY: DIANA WHITNEY
o  WATER DISPOSAL DATE: 13-JUNE-2005




DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: Intrepid Oil & Gas, LLC
WELL NAME & NUMBER: Two Fer 26-30
API NUMBER: 43-019-31452

LOCATION: 1/4,1/4 SESW Sec:26 TWP: 26S RNG: 20E 588 FSL 1864 FWL

Geology/Ground Water:

This proposed well would spud into the Cutler Formation about 3,000’ southwest of the mapped axis of the Cane
Creek Anticline. The well doesn’t appear to be designed as a directional well. In the near axial position it is
reasonable to expect that jointing and attendant lost circulation may be encountered during drilling. A system of
northwest-southeast trending joints, a subject of study and publication, has been mapped. which is roughly parallel
to the axis of the anticline and about 2/3 mile to the northeast. No water rights have been filed with the Division of
Water Rights for underground wells within a mile of the location. At this location significant fresh water is not
likely to be encountered although sandstone strata in the Cutler Group Aquifer could potentially contain a ground
water resource. No fresh water has been documented in any of these in the area, even when they have been
encountered relatively near the surface. While there are no underground fresh water supply wells documented in the
area, other wells exist within a mile of the location. The potash mining operation at Potash has installed solution-
mining wells to extract evaporite minerals from the Pennsylvanian-age Paradox Salt. A well appearing within Y4
mile to the east on the 7%’ topographic map is likely to be a solution mining well. Another is about % mile to the
north-northwest. The limits and geometry of the solution caverns are not known. I have notified the Division
Mining staff of this permit application (Susan White, 6/30/05). I recommend that the Operator (who is also the
operator of the Potash solution mining operation) provide information regarding the dimensions of the solution
caverns, if possible, the vertical separation of the solution operation vis a vis the Cane Creek pay (Clastic 21), the
likelihood of drilling into a solution cavern, into communication with one, and also address the likelihood of
receiving a gas kick while dealing with solution caverns and possible massive lost circulation. The proposed casing
and cementing program. if successful and not compromised, should adequately protect any ground water resources

encountered in the drilling of this well. The Colorado River is as close as about 1 1/3 miles to the east.

Reviewer: Christopher J. Kierst Date: July 1, 2005

Surface:

On-site conducted June 24, 2005. In attendance: Bart Kettle (DOGM), Richard Miller (Intrepid Oil & Gas, LLC),
invited but choosing not to attend, Ed Bonner (SITLA) and Mary Hofhine (Grand County).

To assure that reserve pit does not develop problems with leaking and felt pad will be require in addition to a liner.

Reserve pits will be fenced on all four sides upon the removal of the drilling rig.

Reviewer: Bart Kettle Date: June 30. 2005

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils with a felt subliner shall be properly installed and
maintained in the reserve pit.
2. Fence Reserve Pit on all four sides upon removal of drilling rig.



g STATE ACTIONS
Resource Development Coordinating Comimiittee
Governor’s Office of Planning and Budget
5110 State Office Building

SLC, UT 84114
Phone No. 537-9230
1. State Agency 2. Approximate date project will start:
Oil, Gas and Mining
1594 West North Temple, Suite 1210 Upon Approval or June 27, 2005
Salt Lake City, UT 84114-5801

3. Title of proposed action:
Application for Permit to Drill

4. Description of Project:

Intrepid Oil & Gas, LLC proposes to drill the Two Fer 26-30 well (wildcat) on State lease
ML-49436-OBA, Grand County, Utah. This action is being presented to the RDCC for consideration
of resource issues affecting state interests. The Division of Oil, Gas and Mining is the primary
administrative agency in this action and must issue approval before operations commence.

5. Location and detailed map of land affected (site location map required, electronic GIS map
preferred)
(include UTM coordinates where possible) (indicate county)
588' FSL 1864' FWL, SE/4 SW/4,
Section 26, Township 26 South, Range 20 East, Grand County, Utah

6. Possible significant impacts likely to occur:

Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres — not including
road, pipeline, or utility infrastructure. If no oil or gas is discovered, the location will be completely
reclaimed.

7. Identify local government affected
a. Has the government been contacted? No.
b. When?
¢. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

8. For acquisitions of land or interests in land by DWR or State Parks please identify state
representative and state senator for the project area. Name and phone number of state
representative, state senator near project site, if applicable:

a. Has the representative and senator been contacted? N/A

9. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)
Southeastern Utah Association of Governments

10. For further information, contact: 11. Signature and title of authorized officer
Diana Whitney Gil Hunt, Acting Associate Director
Phone: (801) 538-5312 Date: June 13, 2005
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT []
(highlight changes)

5. MINERAL 3 ] CE:
APPLICATION FOR PERMIT TO DRILL ML _4945?_35’;\ ;es:““
1A. TYPE OF WORK: DRILLM]  REeNTER ]  DEEPEN [] 7-IF INDIAN, ALLOTTEE OR TRIBE NAME:
emveeorwe:  OIL [V Gas[]  otHER SINGLE ZONE W] MULTIPLE ZONE [[]| * UN"  CAACREEMENT NAME;

2. NAME OF OPERATOR:
Intrepid Oil & Gas, LLC

9. WELL NAME and NUMBER:
Two Fer 26-30

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WALDCAT-
700 17th St. Ste#1700 ., Denver erare CO ., 80202 (303) 296-3006 Wildcat
4. LOCATION OF WELL (FOOTAGES) L(/ ' q ?0(‘ ')é 3?‘ S.D A 1 ) 2 11:;:[’3;2 SECTION, TOWNSHIP, RANGE,

atsurrace: 588 FSL 1864 FWL Sect.26 Yol 2058
AT PROPOSED PRODUCING ZONe:  Cane Creek

Y

09 L¥332,5

SESW 26 26S 20E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE:

12. COUNTY: 13. STATE:
Approx. 25 mi SW of Moab, UT near Potash Grand UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
588' to ML-49437-OBA 2490.32 acre N/A
18, DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
2756' As permitted for Two Fer Unit 27-31 6,600 | UTB000029
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC). 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
4540' GR 7/25/2005 45 days
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
24" 20" J-55 94 #ift 200 Type IHl 175 sx 1.70 cffsk 14.8 ppg
12-1/4" 9-5/8" N-80 40 #ft 2,900} Type il Lead: 600 sx 1.91 cfisk 13.0 ppg
' Type lil Tail: 120sx  1.64cflsk  14.8 ppg
8-1/2" 7" J-55 26 #fft 5,000 Type lll Tail: 450 sx 1.55 cf/sk 15.0 ppg
8-1/2" 7" N-80 26 #ft 6,600} Type Il Tail: 450 sx 1.55 cffsk 15.0 ppg
25, ATTACHMENTS

VERIFY THE FOLLOWNG ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER E COMPLETE DRILLING PLAN

[/ EviENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

[ FoRrm s, IF 0PERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

name (pLease privmy_ Richard Miller

mme Special Projects Manager

SIGNATUR -\ "™ 100, owre 512512005
(This space for State use only)
APt NUMBER ASSIGNED: 43'0 ’q‘ 3"’5’1 APPROVAL:

(1172001) (See tnstructions on Reverse Side) -
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Diana Whitney - Re: New RDCC Projects*tice (06/19/2005) ' Page 1

From: Robert Clark

To: "CarolynWRIGHT@Utah.gov".mime.MNET; Whitney, Diana
Date: 6/20/2005 8:47:41 AM

Subject: Re: New RDCC Projects Notice (06/19/2005)

The following comments are submitted for short turn around items RDCC #5329 Permit to Drill Two Fer
26-30 wildcat well and RDCC #5333 Permit to Drill NFC Horse Point State #11-6 wildcat well.
Comments are applicable to both items.

Comments begin: The proposed well drilling project, in Grand County, may require a permit, known as
an Approval Order, from the Utah Division of Air Quality if any compressor stations are constructed at the
site. A permit application, known as a Notice of Intent (NOI), should be submitted to the Executive
Secretary at the Utah Division of Air Quality at 150 N. 1950 West, SLC, UT, 84116 for review according to
the Utah Air Conservation Rule R307-401. Permit: Notice of Intent and Approval Order. The proposed
project is subject to Utah Air Conservation Rule R307-205-3, Fugitive Dust, due to the fugitive dust that is
generated during the excavating phases of the project. These rules apply to construction activities that
disturb an area greater than 1/4 acre in size. A permit, known as an Approval Order, is not required from
the Division of Air Quality, but steps need to be taken to minimize fugitive dust, such as, watering and/or
chemical stabilization, providing vegetative or synthetic cover and windbreaks. A copy of the rules are
found at www.rules.utah.gov/publicat/code/r307/r307.htm . Comments end.

Robert Clark
Utah Division of Air Quality
536-4435

>>> Carolyn Wright <CarolynWRIGHT@Utah.gov> 6/19/2005 10:20 AM >>>

New projects received between June 13, 2005 and June 19, 2005
Please mark each project you will be commenting on and reply to this message.
New project details can be found on our website

Other Proposed Actions

Project Number: 5335

Sponsor: USDA/Forest Service - Dixie Natl Forest

SLB&M:

Counties Affected:

Description: Sunset Cliffs North Fuels Reduction Project

Will Comment  Comments Due to GOPB 06/24/2005Project Number: 5330
Sponsor: Trust Land Administration

SLB&M:

Counties Affected: Tooele

Description: TAD Block

Will Comment  Comments Due to GOPB 07/06/2005 Project Number: 5324
Sponsor: Trust Land Administration

SLB&M: Sec. 36, T6S, R20E; Sec. 2, T7S, R20E

Counties Affected: Uinta

Description: Easement 1013

Will Comment  Comments Due to GOPB 07/06/2005 Project Number: 5327
Sponsor: Trust Land Administration

SLB&M: Sec. 27, 34, 35,T26S, R22E

Counties Affected: Grand, San Juan

Description: Spanish Valley Residential

Will Comment  Comments Due to GOPB 07/06/2005 Project Number: 5337
Sponsor: DOI/BOR

SLB&M:
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Diana Whitney - Re: New RDCC Projects‘tice (06/19/2005) .

Counties Affected:

Description: Colorado River Reservoir Operations: Development of Management Strategies for Lake
Powell and Lake Mead Under Low Reservoir Conditions. Federal Register Notice dated 6/15/05, page
34794,

Will Comment  Comments Due to GOPB 08/24/2005

Short Turn Around

Project Number: 5333

Sponsor: Division of Oil, Gas and Mining

SLB&M: Sec. 6, T16S, R24E

Counties Affected: Grand

Description: Application for Permit to Drill - proposal to drill a wildcat well, the NFC Horse Point State #11-
6 on State lease ML-49825

Will Comment  Comments Due to GOPB 06/16/2005Project Number: 5329
Sponsor: Division of Forestry, Fire and State Lands

SLB&M: Sec. 26, T26S, R20E

Counties Affected: Grand

Description: Application for Permit to Drill - proposal to drill a wildcat well, the Two Fer 26-30 on State
lease ML-49436-OBA

Comments Due to Sponsor 06/28/2005 Project Number: 5340

Sponsor: Department of Environmental Quality/Div. of Water Quality

SLB&M:

Counties Affected: Wasatch

Description: Public Notice for Renewal of Ground Water Discharge Permit No. UGW510004
Comments Due to Sponsor 06/30/2005

Stream Alterations

Project Number: 5321

Sponsor: Division of Water Rights

SLB&M: Sec. 23, T3S, R1W

Counties Affected: Salt Lake

Description: Midas Creek (No. 05-59-06SA) - removal culvert

Comments Due to Sponsor 06/29/2005Project Number: 5322

Sponsor: Division of Water Rights

SLB&M: Sec, 12, T13N, R3E

Counties Affected: Cache

Description: Logan River (No. 05-25-11SA) - reinforce bridge

Comments Due to Sponsor 06/29/2005 Project Number: 5331

Sponsor: Division of Water Rights

SLB&M: Sec. 32, T3S, R1E

Counties Affected: Salt Lake

Description: Corner Canyon Creek (No. 05-57-16SA) - add precast bridge
Comments Due to Sponsor 07/04/2005 Project Number: 5332

Sponsor: Division of Water Rights

SLB&M: Sec. 17, T23S, R1W

Counties Affected: Sevier

Description: Peterson Creek (No. 05-63-02SA) - utility crossing

Comments Due to Sponsor 07/03/2005

Environmental Quality

Project Number: 5328

Sponsor: Department of Environmental Quality

SLB&M:

Counties Affected:

Description: One Public Notice (DAQE-NN2422002-05) - air quality permit
Comments Due to Sponsor 06/13/2005Project Number: 5323

Sponsor: Department of Environmental Quality

SLB&M:

Counties Affected: Salt Lake



Diana Whitney - Re: New RDCC Projects‘tice (06/19/2005) . Page 3

Description: One Public Notice (DAQE-NN31202110-05) - air giality permit

Comments Due to Sponsor 06/13/2005 Project Number: 5334

Sponsor: Department of Environmental Quality

SLB&M:

Counties Affected: Salt Lake

Description: Onr Public Notice (DAQE-NN3116001-05) - air quality permit

Comments Due to Sponsor 06/16/2005 Project Number: 5339

Sponsor: Department of Environmental Quality

SLB&M:

Counties Affected:

Description: One Public Notice (DAQE-NN0129012-05) - air quality permit

Comments Due to Sponsor 06/16/2005

Information

Project Number: 5326

Sponsor: DOI/BLM

SLB&M:

Counties Affected:

Description: Potential for Oil Shale Development; Call for Nominations--Oil Shale Research, Development
and Demonstration (R, D & D) Program. Federal Register Notice dated 6/9/05, page 33753.
Comments Due to Sponsor 06/13/2005Project Number: 5325

Sponsor: DOI/BLM

SLB&M:

Counties Affected:

Description: Notice of Resource Advisory Committee Meeting. Federal Register Notice dated 6/9/05, page
33753.

Comments Due to Sponsor 06/13/2005 Project Number: 5336

Sponsor: Environmental Protection Agency

SLB&M:

Counties Affected:

Description: Waste Management System; Testing and Monitoring Activities; Final Rule: Methods
Innovation Rule and SW-846 Final Update 1B - Final rule. Federal Register Notice dated 6/14/05, page
34538.

Comments Due to Sponsor 06/16/2005 Project Number: 5338

Sponsor: Environmental Protection Agency

SLB&M:

Counties Affected:

Description: Hazardous waste Management System; Modification of the Hazardous Waste Manifest
System; Correction. Federal Register Notice dated 6/16/05, page 35034.

Comments Due to Sponsor 06/16/2005

CC: Mcneill, Dave
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ON-SITE PREDRILL EVALUATION
Division of 0Oil, Gas and Mining

OPERATOR: Intrepid 0il & Gas, LLC

WELL NAME & NUMBER: Two Fer 26-30

API NUMBER: 43-019-31452

LEASE: State FIELD/UNIT: Wildcat

LOCATION: 1/4,1/4 SESW Sec: 26 TWP: 265 RNG: 20E 588 FSL 1864 FWL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM): X =614816 E; Y =4262665 N

SURFACE OWNER: Intrepid 0il & Gas, LLC

PARTICIPANTS ‘
Bart Kettle(DPOGM), and Richard Miller (Intrepid 0Oil & Gas, LLC) invited
but choosing not to attend Ed Bonner (SITLA) and Mary Hofhine (Grand

County) .

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed location is ~4 miles from Potash, in Grand County Utah. On a
regional setting the well site is located in the northern portion of
what is often referred to as the Canyonlands Region of the Colorado
Plateau. Topography in this area is generally a series of large sandy
mesas falling off into steep canyons comprised of alternating layers of
sandstone and shale. The climate within this region is arid, and
vegetation is generally sparse. This proposed location sits at the base
of a large series of sandstone ledges falling off from Deadhorse Point
into the Colorado River corridor. The area this well is located in is
classified as a 6-8” precept zone, vegetation is sparse and soils are
poor being comprised mainly of bedrock and rock fragments. Blackbrush
and salt scrub rangelands surround the well site. Topography
immediately adjacent to the well is predominantly small mesas falling
off into the Colorado River within two miles. Water drainage is to the
southwest entering the Colorado River within two miles. There where no
perennial streams or springs observed in close proximity to the
location. Drainages in the immediate area are dry washes, flowing water
during the extreme rain events of the monsoon season. Active potash
mining operations surround the well site on three sides including:
roads, pipelines and an extensive network of evaporation basins.

SURFACE USE PLAN

CURRENT SURFACE USE: Mining and wildlife habitat.

PROPOSED SURFACE DISTURBANCE: 380" x 350’

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: None

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Production facilities
such as separators, dehydrators and production tanks will be on
location.




SOURCE OF CONSTRU&ZON MATERIAL: On-site

ANCILLARY FACILITIES: None required

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?
(EXPLAIN) :Drilling at this location has the potential to generate
considerable public concern due to the scrutiny being place on
activities within the Canyonlands Region of the Colorado Plateau.
Mineral exploration in this area is not a new activity as potash is
being actively mined at this location.

WASTE MANAGEMENT PLAN:

Garbage and other trash will be contained in an acceptable trash
container. Refuse will be transported to an approved sanitary landfill,

Reserve pit will be fenced on three sides prior to use and on the forth
side upon removal of drilling rig. Drill cuttings will be constrained
in the reserve pit. Produced liquid hydrocarbons will be constrained in
test tanks during completion and testing.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: No floodplains or wetlands will be
affected by the drilling of this well. The Colorado River is located in
relatively close proximity to the well site, however it is not expected
that materials from drilling and production operations will enter the
waters of the Colorado River in any form. Current mining evaporation
basins are located down drainage from the well site between it and the
waters of the Colorado River.

FLORA/FAUNA:__Desert bighorn sheep, Jjack and cottontail rabbits,
neo-tropical songbirds, raptors, rodents, snakes and lizards.

Grasses: Cheatgrass, muhly spp, needle and thread grass, and curly
galleta. Forbs: Navajo prairie clover, Spiny phlox, Aster spp, vetch
Spp, evening primrose, and desert plantain. Shrubs: Mormon tea,
blackbrush, shadescale, Douglas rabbitbrush, and greenstem rubber
rabbitbrush. Trees: Single leaf ash, and Rocky Mountain Juniper.

SOIL TYPE AND CHARACTERISTICS: Mixture of sand and silty clays, high
composition of sandstone bedrock.

SURFACE FORMATION & CHARACTERISTICS: Cutler/Elephant Canyon.
Predominantly exposed bedrock with poorly developed wind blown soils.
Soils are erosive in nature due to lack of litter/vegetation over
surface area.

EROSION/SEDIMENTATION/STABILITY: Fine soils prone to wind and water
erosion. Excessive sedimentation and erosion above current rate is not
expected.

PALEONTOLOGICAL POTENTIAL: None noted




CHARACTERISTICS: 190’'x120’

RESERVE PIT

LINER REQUIREMENTS (Site Ranking Form attached): Required

SURFACE RESTORATION/RECLAMATION PLAN

Back-filling, leveling and re-contouring will be accomplished after the
completion of drilling operations if the well is plugged. If the well
is a commercial well the unused portions of the location will be leveled
and reseeded. Seeding will be completed during the fall period to
insure the best growth potential.

SURFACE AGREEMENT: Operator is the surface owner.

CULTURAL RESOURCES/ARCHAEOLOGY: None observed.

OTHER OBSERVATIONS/COMMENTS

Due to high composition of solid rock at the well site blasting is
anticipated to build location. Reserve pit will require liner and felt
pad to protect against puncture from fractured rock and prevent pit from
leaking.

ATTACHMENTS

Photos of this location were taken and placed on file.

Bart Kettle June 30, 2005, 9:44
DOGM REPRESENTATIVE DATE/TIME




Evld!uation Ranking Criteria and Ranking gre

For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors

Distance to Groundwater (feet)
>200
100 to 200
75 to 100
25 to 75
<25 or recharge area

Distance to Surf. Water (feet)
>1000
300 to 1000
200 to 300
100 to 200
< 100

Distance to Nearest Municipal
Well (feet)

>5280

1320 to 5280

500 to 1320

<500

Distance to Other Wells (feet)

>1320

300 to 1320

<300

Native Soil Type
Low permeability
Mod. permeability
High permeability

Fluid Type

Air/mist

Fresh Water

TDS >5000 and <10000

TDS >10000 or 0il Base Mud Fluid
containing significant levels of
hazardous constituents

Drill Cuttings
Normal Rock
Salt or detrimental

Annual Precipitation (inches)
<10
10 to 20
>20

Affected Populations
<10
10 to 30
30 to 50
>50

Presence of Nearby Utility
Conduits

Not Present

Unknown

Present

Final Score

25

Ranking

10
20

10
20

15

(Level

IIT

Site Ranking

10

10

Sensitivity)

Sensitivity Level I = 20 or more: total containment is required, consider criteria for excluding pit use.

Sensitivity Level Il = 15-19; lining is discretionary.

Sensitivity Level HI = below 15; no specific lining is required .
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State Onllné_-Ser\rlces

Agency List | Business.utah.gov |Search Utah.gov

usal
UTtaH DiviSION OF WATER RIGHTS

WRPLAT Point of Diversion Query Program
Version: 2004.12.30.00 Rundate: 06/30/2005 05:05 PM

Section Query Page

Search | Browse| Bearing Calculator I Location Calculator I Quitl

Fill in the information below and press either the Search or Browse button to perform a point
of diversion search using a radius from a point.

Hint: Browse allows you to zoom and pan to customize the map display area before printing,
Search goes straight to the print ready screen.

Search Radius (feet): 5280

from a point located [Noth ~| |588 feet |[East x| [1864 feet
from the

SW ¥| Corner, Section |26v|
Township 265 x|, Range [20E =], [SL =] bem.

—

QUERY TYPE LIMITATION ]
STATUS OF TYPE OF APPLICATION |WATER USE
RIGHT DIVERSION TYPE TYPE
Iljnnapprove d  Underground | Water Right v Irrigation
¥ Approved || Surface [ Changes “Ffaf:;)ck
¥ Perfected ¥ Springs I Exchanges  Domestic
™ Terminated | Drains ™ Test Wells ¥ Municipal
¥ Point to Point| ™ Sewage Reuse | Mining
¥ Rediversion ~ Power
¥ Other

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6. waterrights.utah.gov/cgi-bin/wrplat.exe 6/30/2005



Utah Water Rights WRPLAT . Page 1 of 1

Business.utah.gov |

UTtaH DIVISION OF WATER RIGHTS

uéﬁb State Onllne_-Servlces - Agency List |Search Utah.gov

Sorry. No diversion points. Try browsing!

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6. waterrights.utah.gov/mapserver/wrplat_bad.htm 6/30/2005
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Well name:

Operator: Intrepid Oil & Gas, LLC
String type:  Surface

Location: Grand County

07-05 Intrepid Two Fer 26-30

Project iD;
43-019-31452

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.800 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 116 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 350 ft
Burst:
Design factor 1.00 Cement top: 783 ft
Burst
Max anticipated surface
pressure: 2,552 psi Completion type is subs
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 2,900 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buitress: 1.60 (J)
Premium: 1.50 (J)
Body vyield: 1.50 (B) Re subsequent strings:
Next setting depth: 6,600 ft
Tension is based on buoyed weight. Next mud weight: 15.000 ppg
Neutral point; 2,520 ft Next setting BHP: 5,143 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 2,900 ft
Injection pressure 2,900 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
() (in) (Ibs/ft) (ft) (ft) (in) (ft%)

1 2900 9.625 40.00 N-80 LT&C 2900 2900 8.75 230.6
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

{psi) (psi) Factor {psi) {psi) Factor (Kips) (Kips) Factor

1 1326 3090 2.331 2900 5750 1.98 101 737 7.31J

Prepared. Clinton Dworshak Phone: 801-538-5280 Date: July 6,2005
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 2900 ft, a mud weight of 8.8 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



07-05 Intrepid Two Fer 26-30

Well name:

Operator: Intrepid Oil & Gas, LLC

String type:  Production ' Project ID:
43-019-31452

Location: Grand County

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 15.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 167 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 3,853 1t

Burst

Max anticipated surface
pressure: 4,351 psi Completion type is subs
Internal gradient: 0.120 psifft Tension: Non-directional string.
Calculated BHP 5,143 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on buoyed weight.
Neutral point: 5,107 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (ibs/ft) (ft) (ft) (in) (ft°)
2 5000 7 26.00 J-55 LT&C 5000 5000 6.151 262.1
1 1600 7 26.00 N-80 LT&C. 6600 6600 6.151 83.9
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design
(psi) (psi) Factor {psi) {psi) Factor {Kips) (Kips) Factor
2 3896 4314 1.107 4951 4980 1.01 133 367 276J
1 5143 5410 1.052 5143 7240 1.41 3 519 99.99J
Prepared  Clinton Dworshak Phone: 801-538-5280 Date: July 6,2005
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 6600 ft, a mud weight of 15 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



PO] ASH The Intrepid Companies
700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006
303.298.7502 fax

June 9, 2005

Division of Oil, Gas & Mining

1594 West North Temple, Suite 1210
Box 145801
.Salt Lake City, Utah 84114-5801

Attention: Diana Whitney

Re:  Two-Fer 26-30 Well
Township 26 South, Range 20 East
Section 26: 588’ FSL 1864° FWL
Grand County, Utah

Dear Ms. Whitney:

Intrepid Potash — Moab, LLC (“IPM”) is the owner of 100% of the surface rights
covering the referenced drillsite location. Intrepid Oil & Gas, LLC (“10G”), the Operator
of the proposed well and IPM are separate Colorado Limited Liability Company’s which
are owned by the same Managing Members. Accordingly, it will not be necessary to
negotiate a Surface Agreement for the referenced well.

Should you or your staff require additional information, please do not hesitate to call me
at (303) 881-5440.

Sincerely,
INTREPID OIL & GAS, LLC _
Katie Keller

Landman
/kk

nECEIVED
JUN 13 2005
.4 OF OIL, GAS & MINING



SOUTHEASTERN UTAH ASSOCIATION OF LOCAL GOVERNMENTS

57% South Carbon Ave.
PO. Drawer 1106
Price. Utah 84501

(43%) 637-5444

FAX (455) 637-5448

Jerry McNeeley
Chiairman

Williav D. Howell
Executive Director

Federal Action State Action X Approved (x)Yes ( )No
Other (indicate)

Applicant Address:
Oil, Gas and Mining

1594 West North Temple #1210
SLC, UT 84114-5801 - Name/Phone # Diana Whitney 801-538-5312

Title/Project Description Application for Permit to Drill - Intrepid Oil & Gas LLC - Exploratory

will be Sec 26, T26S, R20E, Grand County.

[ 1NoComment
[ ]See comment below

Comments: Favorable comment recommended.

_Lompint &44?&“} 6/16/2005 - o
SEUALG : DATE RE@ E 'VED

JUN 2 / 2005
DIV. OF OIL, GAS & MiNiNG

AREA AGENCY ON AgiNG » Small Business Development Center » Busingss INCUDATION Community DevelopmENT/PLANNING » CoMMUNITY Services » ECONOMIC Development

hrTp://www.seualg.dst.ut.us . firstinitiallastname @seualg.dst.ut.us
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Intrepid Oil and Gas LLC
; DIV, OF OIL, G

Two Fer 27-30 Well
3M BOP Schematic

FILL-UP

RE_CENEQ

L2 W
A & MINING

AN

? Flowline

LINE
\ N
p— |

\

<4+——— 3M Annular

] <«— 3M Blind Ram

}4—— 3M Pipe Ram

]

]
T Spool with 2 side outlets

<«— for Kill line and Manifold line

- 11" 3 M Casing Head Flange

9 5/8" Surface Casing




I ‘ R

MINIMUM CHOKE MANIFOLD
3,000, 5,000 and 10,000 PS| Working Pressure

3 MWP - 5 MWP - 10 MWP

JuL 29 B

1
 OF OlL, GAS & MINING
piv.Ur v ‘
»
MUD PIT
RESERVE PIT
* Location of separator optional
BEYOND SUBSTRUCTURE
MINIMUM REQUIREMENTS
3,000 MWP 5,000 MWP 10,000 MWP
No. 1.D. NOMINAL | RATING 1.D. NOMINAL! RATING 1.D. NOMINAL| RATING
Line from drilling spool 3 3,000 3 5,000 3" 10,000
2 Cross 3"x3"x3"x2" 3,000 5,000
Cross 3"x3"x3"x3" 10,000
3 | vanes(t) ate O 3-1/8" 3,000 | 318" 5000 | 318 16,000
Piug O(2) ' ! .
Gate O " . " ; R
4 | Valve Plug 0@ 1-13/16 3,000 1-13/16 5,000 1-13/16 10,000
4a | Valves(1) 2-1/16" 3,000 2-1/16" 5.000 3.1/8" 10.000
5 | Pressure Gauge 3,000 5,000 10,000
Gate O
" . 3-1/8"
6 | Vaives Plug 02 3-1/8 3,000 3178 5,000 8 10,000
7 | Adjustable Choke(3) 2" 3.000 27 5,000 2" 10,000
8 | Adjustable Choke 1 3,000 17 5,000 2" 10,000
9 | Line 37 3,000 3" 5,000 3 10,000
10 | Line 2" 3,000 2" 5,000 3 10,000
Gate 5 - . ”
11 { Valves Plug @) 3-1/8 3,000 3-1/8 5,000 ‘3-1/8 N .10.000
12 | Lines : 3" 1,000 3" 1,000 3- 2,000
13 | Lines 3" 1.000 3" 1,000 3” 2,000
14 | Remote reading compound 3.000 5.000 10,000
standpipe pressure’ gauge )
15 | Gas Separator 2'x5' 2'x8’ 2'x5'
16 | Line 4" 1,000 4”7 1,000 4" 2,000
17 | val Gate O 3-1/8" 3,000 3-1/8" 5,000 3-1/8" 10
aves oo 02 i . .000

b WN =

{1) Only one required in Class 3M.

(2) Gate valves only shall be used for Class 10M.
(3) Remote operated hydraulic choke required on 5,000 psi and 10,000 psi for drilling.

EQUIPMENT SPECIFICATIONS AND INSTALLATION INSTRUCTIONS

junction with the standpipe pressure gauge.
Line from drilling spool to choke manifold should be as straight as possible. Lines downstream from chokes shall make .
turns by large bends or 80° bends using bull plugged tees.
Discharge lines from chokes, choke bypass and from top ot gas separator should vent as far as practical from the well,

. All connections in choke manifold shall be welded, studded, flanged or Cameron clamp of comparable rating.
. All flanges shall be AP! 6B or 6BX and ring gaskets shall be API RX or BX. Use only BX for 10 MWP,
. Alllines shall be securely anchored.
. Chokes shall be equipped with tungsten carbide seats and needles, and replacements shall be available.

. Choke manifold pressure and standpipe pressure gauges shall be available at the choke manifold to assist in regulating

chokes. As an alternate with automatic chokes, a choke manifold pressure gauge shall be located on the rig fioor in con-



BOP SCHEMATIC TYPICAL CHOKE MANIFOLD
5000 PSI WORKING PRESSURE ASSEMBLY FOR 3M

;\\\S &

(’) TO PIT AND/OR
o é WO \eﬂ ; ADJUSTABLE CHOKE UUD/GAS A haToR
o : : '——'

Vo 7
<t SR 2° NOMINAL
g 6 FLOWLINE . "
o NIPPLE
z ALL—UP LINE "of,‘é;"?é;
" A
BLOWOUT PREVENTER VALVE
1: STACK OUTLET

ANNTUAR BLEED LNE. - -
(5000 PSI WP) ] ]

117 X S600 PSI
SHAFFER FLANGE
7 J° NOMINAL
SEQUENCE

a N
1T
n L1

r QP TIONAL
D r
BUND RANS 10 PIT AND/OR
(DOUBLE RAM MUD/GAS SEPARTOR
HYDRAULIC BOP— ].L
5000 PSI WP) -
PIPE RAMS = = / {2 noumaL
i
. 37 - 5000 PSt WP VALVE (HCR) REMOTELY OPERATED
2°-5000 PSI WP
- 5000 PSI WP VALVE, OR ADJUSTABLE CHOKE
CHECK VALVE / / REMOTELY OPERATED
N: 117 X S000 PSI
'CHECK - H
2°-5000 PSI :
"VALYE VALVE (2) ] :
KILL UNE } :
x - AN - . THE HYDRAULIC CLOSING UNIT WILL BE LOCATED MORE THAN, _r 4
g suL PENE  cAenEAD DA 27 - Sooo Pswe vaLE B D, | CHOKE. A BLEER/ANIC ungs e
- i WLL GO TO THE PIT AND FLARE. ALL CONNECTIONS IN  ° sl
3 : - |'orefice catine CHOKE LINES AND MAMIFOLD WL BE FLANGED OR WELDED;. '3
ALL FLANGES SHOULD BE RING JOINT GASKET TYPE ALL -
9 : > TURNS IN UNES SHALL BE CONSTRUCTED USING TARGETING -
8 - = 80° TEES. ALL UINES SHALL 8E ANCHORED, .
8 " ALL VALVES IN THE KILL UNE, CHOKE MANIFOLD, AND '_,;:'
8 ~ " UNE SHALL BE FULL OPENING. R
- B 1S
[}

" . 3




JUL.28.2005 11:27AM IN‘ID/QSVP« . NO. 661 P.3
[ ] ' N t
MINIMUM CHOKE MANIFOLD
3,000, 5,000 and 10,000 PS) Working Pressure
1
3 MWP - 5 NWP ~ 10 MWP
- -
L
MUD PIT
RESERYE PT
*Locatlon af saperujar optianal
' BEYOND SUBSTAULTURE '
MINIMUM REQUIREMENTS
5.000 MWE 5000 MWP 0.000 MWP
Ne. LD, |NOMINAL | BATING 1.0,  INOMINAL | RATING 1.0, INOMINAL| RATING
1_| Line {rom drilitng spooi L 3,000 3 8,000 3¢ 10,000
2 [Cross 9°x3%x9"x2~ 3,000 ' 5,000
Cross §x3°x3"xa" 10,000
1 Gate O - » .
3 | vaives() 5 o o2y e agaa | 38 5000 | 38 10.000
4 | Vave ::"i g(z) wianer 2000 | 113ner 5000 | y1anse 10,000
4a | Valves{") 2-114a" 2000 | 26" 5,000 2.1/8" 10.000
§ { Proasure Gauge 3,000 5.000 10,000
6 | veives g,:? g(a 170" 3,000 3p- §.000 3 /8° 10,000
7_{ Adjuetable Chake(3) 2* 3000 | 2 5060 | o 10,666
8 | Adjuaiahis Ghaks 1" 3.000 [ 5,000 2" 10,000
B_| Line 3- 1,000 ar $.000 3 10,000
10 | Line — g* 3,000 2> 8,000 3 10,000
1 {vay Gate G . v
g OR) AT 3,000 | a/er 5000 | »1/m 10,000
12 | Uines a- 1.000 3" 1,000 3 2.000
13 | Lines 3° 1.000 3r 1,900 3 2,000
Nemeore raading campoyng ]
" | sianap ) 3.p00 5,000 10,000
15 | Gas Separatar 25! ) 2/%5! 2xs'
16 ILine [l 1,000 ar 1,000 4" 2,000
17 | Valves f,:': 2 21m° 3,000 | a1 5000 | wme 10.000

1.
a
3‘
#.
&,

(?) Only one required jn Claas aM.
(2) Qare vajvas only shak be used for Clasx 10M,
{3) Remote aperated hydraullc cfioke requirad on 5,000 g&f and 10,000 psi for drilling.

EQUIPMENT SRECIFICATIONS ANR INSTALLATION INSTRUCTIONS

All copnections in choke maniloid shall be waldad, swudded, flanged or Cameren clamp of comparable reting.

All flanges shajl ba AP| &8 ar 88X and ring gaskets ahall be API RX or BX. Use only BX tor 10 MWP,

All lines ahatl he securaly ancharad.

Gnokes ahall bs equipped with tungaien carbide saats and needles. and replacements ahaj) ba available.

Chake manlisid praasurs and stancpipa prexaure gaugas snall ba available al the choke maniioid 1o assist in regulating
chokes, As an altamate with autamatle chokes, @ chake manliols prassure gauge shall be located on the rig fioor in con-
junctien with (he standpipe pressure gauge.

- Line lrom drilliing spoal to chake manifald shauid be as siraight Bs possible, Lines downsireem Iram chokes shal] make

turne by |arge bands or 80¢ bends using bull plugged tees.

- Dlachargs lines from chokes, choke bypass and from lop of gas separator shauld vent as (ar ag practical from the well,
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LEGEND
® Oil Well
3¢ Gas Well
# Oil & Gas Well
<- Drilled & Abandoned
-4~ Junked & Abandoned
O Location
r Potash Well
£« Potash Injection Well

¢ Potash Extraction Well

Intrepid Mining, LLC

Moab Potash Mine
Twofer Unit
Proposed Well 26-30

#4 Potash Abandoned Injection

& Potash Abandoned Extraction
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AUG. S5.2885 3:11PM INTREPID/QSYA ; . NG.B37 P.1
FAX TRANSMISSION
POTASH 700 17" Street, Suite 1700

Denver, CO 80202
(303) 296-3006
Fax: (303) 298-7502

To: 3 dugtivn %_QJ:-}"" Date: ?/ S’( >5

Fax #: Pages: L|' including cover sheet

From: E,‘@Lmi‘ M ' \Me

Subject: M ’\ w2 i“& a @ <

MESSAGE:

: ' RECEIVED
AUG 05 2005

DIV. OF OIL, GAS & MINING

12;‘



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah August 10, 2005

Department of
Natural Resources

MICHAEL R. STYLER

Executive Director Intrepid Oil & Gas, LLC
700 17th St., Suite 1700
Division of Denver, CO 80202
Oil, Gas & Mining
JOHN R. BAZA
Division Director Re:  Two Fer 26-30 Well, 588' FSL, 1864' FWL, SE SW, Sec. 26. T. 26 South,

R. 20 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 ef seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31452.

Sincerely,
Gil Hunt
Associate Director
pab
Enclosures
cc: Grand County Assessor

SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov



Operator: Intrepid Oil & Gas, LL.C

Well Name & Number Two Fer 26-30

API Number: 43-019-31452

Lease: ML-49436-OBA

Location;: SE SW Sec. 26 T. 26 South R. 20 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

Notification Requirements

The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

e 24 hours prior to cementing or testing casing

24 hours prior to testing blowout prevention equipment

24 hours prior to spudding the well

within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone

‘numbers (please leave a voice mail message if the person is not available to take the call):

e Dan Jarvis at (801) 538-5338
e (arol Daniels at (801) 538-5284 (spud)

Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)



Page 2

43-019-31452
August 10, 2005

This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
“Board”). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

Operator shall comply with applicable recommendations resulting from Resource
Development Coordinating Committee review. Statements attached.

Surface casing shall be cemented to the surface.
Cement volume for the 7" production string shall be determined from actual hole

diameter in order to place cement from the pipe setting depth back to 2700’ as indicated
in the submitted drilling plan.
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UNITED STATES FORM APPROVED OM B No, 1004-0137
DEPARTMENT OF THE INTERIOR Expires March 31, 2007
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS ML-49436-OBA
Do not use this form for proposals to drill or to re-enter an 6. If Indian ,Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals
1. Type of Well 7. If Unit or CA/Agreement, Name and/or #
OILWELL [X] GAS WELL [] OTHER Two Fer
2. Name of Operator Intrepid Oil and Gas LLC 8. Well Name and No.
Two Fer 26-30
3a. Address 700 17th Street, Suite 1700 3p. Phone No. (include area codd 9. AP( Well Number
Denver CO 80202 303-296-3008 43-019-31452
4. Location of Well (Footage, Sec., T., R., M., or Survey Descriptioh 10. Field & Pool, or Exploratory Area
At Surface: 588 FSL 1864 FWL Sect 26 614806X 38506772 TUS KRIOE S=6 :
At Proposed Producing Zone: Cane Creek 4262659Y -109.683322 11. County or Parish, State
Grand, Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ ] Acidize [ ] Deepen { ] Production (Start/Resume) [ ] Water Shut-Off
[x] Notice of intent [ ]Alter Casing { ] Fracture Treat [ ] Reclamation { 1well Integrity
[ 1 Subsequent Report [ ] Casing Repair [ ] New Construction [ ] Recomplete [x]Other
[ ] Final Abandonment Notice |{ x] Change Plans [ ]Piug and Abandon [ x ] Temporarily Abandon
[ ]1Convertto Injection [ ] Plug Back [ ] Water Disposal

13. Describe Proposed or Comipleted Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.,
Ifthe Proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. onfile with the BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

Request permission to construct extra lined pits as shown on the attached plat.

Approved by the
\.Epw i is;'aon' O_f
Cii, Gas and Mining

RECEIVED
AUG 29 20
DIV, OF OlL, GAS & MINING

14. | hereby certify that the foregoing is true and correct
Name (Printea/Typeg Richard Miller Title Special Projects Manager

Signatu@/\& m ;_.Q«Q@\ Date 8/26/2005

THIS SPACE FOR FEDERAL OR'STATE OFFICE USE.

5

Approved By: Title 2 Date
Conditions of approval, if any, are attached, Approval of this notice does not warrant or Office :AEE; 7
certify that the applicant holds legal or equitable title to those rights in the subject lease lm — M

which wouid entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowing‘fy éhd'\)'vil'lfijfly to'make to any department ar ag’e"ﬁcy of the United States any false, fictitous

or fraudulent statements or representations as to any matter within its jurisdiction.
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POTA S H The Intrepid Companies

700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006

303.298.7502 fax

October 7, 2005

Gil Hunt

State of Utah

Department of Natural Resources
Division of Oil, Gas & Mining
PO Box 145801

Salt Lake City, UT 84114-5801

Dear Gil,

Attached are the original and 3 copies of a Sundry requesting approval to alter casing
types for the Two Fer 26-30 Well.

Please indicate your approval by signing and returning a file stamped copy in the
enclosed self addressed stamped envelope for our files.

200 .00,

Richard Miller
Special Projects Manager

RECEIVED
OCT 11 2005

DIV. OF OIL, GAS & MINING



Y STI-\! OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
J ML-49436-OBA
SUNDRY NOTICES AND REPORTS ON WELLS A AOTTEE OR TR e

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drilt new wells, significantly deepen existing welis below current bottom-hole depth, reenter plugged wells, or to T F
drilt horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. WO rer

1. TYPE OF WELL 8. WELL NAME and NUMBER;
OIL WELL GAS WELL OTHER
M O Two Fer 26-30

2. NAME OF OPERATOR: 5. API NUMBER:
Intrep[id Oil & Gas 4301931452
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
700 17th Street #1700 oy Denver stare CO 5480202 (303) 296-3006 Wildcat
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 588 F! FWL Sect26 COUNTY:
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[] Acmoize [[] oeepen [C] REPERFORATE CURRENT FORMATION

[V] NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING [[] FRACTURE TREAT [[] sIDETRACK TO REPAIR WELL
Approximate date work will start: [:] CASING REPAIR L__l NEW CONSTRUCTION |:| TEMPORARILY ABANDON

[C] cHaNGE To PREVIOUS PLANS ] oreraTOR cHANGE [] tusinG RepaR
[[] cHanGE TUBING [] PLuG AND ABANDON [] ventorFLARE

[ sueseQUENT REPORT [[] cHance weLL Name [] rrueeack [[] water DisPosaL

(Submit Original Form Only)
[C] cHaneE wELL STATUS [[] PRODUCTION (START/IRESUME) |___| WATER SHUT-OFF
Date of work completioh:

] cOMMINGLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE O omer
[] converrweLL Tvpe ] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Ciearly show all pertinent details inc luding dates, depths, volumes, etc.

Intrepid Oil & Gas requests permission to modify the casing program on the Two Fer 26-30 well to the following:

Casing approved in the permit: 0-200', 9 5/8", 94#, J-55, STC
We request to change from STC to PEB (welded butt joints)

Casing approved in the permit: 0-2900', 9 5/8", 40#, N80, LTC
We request to change this casing to 9 5/8", 53.5#, P 110, LTC Used.

s g

\~M RO AT Ty T P RN WIS NI

name pLease privry_Richard Miller mme Special Projects Manager

1
sIGNAmm VW\ .A./Q—Qp/\ pare _10/7/2005

This space for State use only| OF UTAH DIVISION O
| ) OIL, GAS, AND MI MINING RECEIVED
03— OCT 11 2005

DATE bl

LA MM DIV. OF OIL, GAS & MiNING

(5/2000}) (See Instructions on Reverse Side)




The intrepid Companies
700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006

303.298.7502 fax

October 14, 2005

Mr. Dustin Doucet

State of Utah

Department of Natural Resources
Division of Oil, Gas and Mining
1594 W. North Temple, Suite 1210
PO Box 145801

Salt Lake City, UT 84114-5801

Dear Mr. Doucet,

Enclosed are three copies and one original Notice of Intent to change plans for the Two
Fer 26-30 well. Please return an approved copy in the self addressed stamped envelope
upon your approval.

Sincerely,

G20..Q v,
Richard Miller
Special Projects Manager

RECEIVED
eoT 1 8%

O v



o STAQOF UTAH FORM®
DEPARTMENT OF NATURAL RESOURCES ‘
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-49436-OBA

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

N/A

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to T F
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals, Wo Fer

8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER
Y 0 Two Fer 26-30

SUNDRY NOTICES AND REPORTS ON WELLS

1. TYPE OF WELL

2. NAME OF OPERATOR: 9. API NUMBER:

Intrepid Oil & Gas, LLC 4301931452

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT;
700 17th Street #1700 ciry Denver srare CO 280202 (303) 296-3006 Wildcat

4. LOCATION OF WELL

FOOTAGES AT SURFACE:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW. 2 STATE:
oEDY UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acoize [] oeepen [[] REPERFORATE CURRENT FORMATION
[/] NoTICE OF INTENT
(Submit in Duplicate) [C] aLtercasing [[] FrACTURE TREAT [[] sDETRACK TO REPAIR WELL
Approximate date work will start: [[] casing REPAR [C] newconsTRucTION [[] vemPoRaRILY ABANDON
CHANGE TO PREVIOUS PLANS [[] oreraToR cHANGE [] Tuemerepar
[] crance TUBING [[] PrucanD ABaNDON [[] ventorFLARE
[0 suBSEQUENT REPORT [[] cHanGE weLL NAME [] russack [] water DisPosAL
{Submit Original Form Only)
[] cranGe weLL sTaTUS [[] PRODUCTION (START/IRESUME) [] waTer sHuT-oFF
Date of work completion:
[C] comMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE ] other:
[] converTweLL TYPE [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details inc luding dates, depths, volumes, etc.

Intrepid requests permission to drill the surface casing interval to a depth of 2900’ into Clastic 3 using a 2000 WP annular
preventer, choke and accumulator closing unit for BOPE.

Intrepid Oil & Gas has operated 5 wells in this area drilling to depths greater than 2900 for solution mining. Two were drilled
using water well type rigs without the use of high pressure BOPE. Some gas pressure was encountered on one of the wells
but bottom hole pressure was estimated at approximately 1100PSI. The gas did not burn and the pressure bled to zero after
12 hours. Most of the 50+ wells in this area were drilled with air using water well and cable tool technology (probably without
BOPE). Only one well encountered low pressure gas in this surface interval. A well was drilled 600’ away from this location
and did not encounter gas in this surface interval.

SO I s g,

name pLEase printy_Richard Miller e Special Projects Manager
smmw@lb.&\ YM“'_,QQ‘M pate  10/14/2005

TE

RFPRWEB%EFH%;EA

(This space for State use only) TAH D‘V'SlON OF RECElVED
85.,UGAS AND MINING

DATE; [0 OCT 18 2005

(512000) BY: DIV. OF OIL, GAS & MINING

ee Instructions on Reverse Side)



(NTBE Plo OJL )1«62 Lhe

DAILY DRILLING REPORT

Vs RIE SHb
Y 3019- 3152

Well Name TWO FER #26-30 Location SEC 26 - T 26S - R 20E
Date 10/24/05 Rig HENKLE Present Operation RIGGING UP
Day No. 2 Formation Lithology
Depth ft Previous Depth Proposed TD PINKERTON (MISS) 2800
Made ft in hrs Drilling rate of ft. per hr.
Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average Maximum Connection Trip Flare
Mud additions last 24 hours Product & Quantity
Bit Record
WOB RPM Cumulative Rotating Hours
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # Size Type Ser. No. Jets
Depth in Made ft in hrs. Avg. ft./hr.  #DIV/Q!
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth | Min. Burst [Neutral Tight Spots Out
Liner Pick Up Depth Over Pull
Stroke Shoe Test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight trip In
Slow Pump Rates BOP Drill & Function Slack Off
SPM Drill String Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected |Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. TJ. Type T.J. LD. T.J. O.D. Length top of collars
Bottom Hole Assembly Cumulative feet
Item Quantity O.D. 1.D. Thread Lbs./ft Grade Length from bit
Total
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 19:00{RIGGING UP RIG ON TWOFER 26-30 Drilling Footage
Drilling Daywork
Water
Drilling Mud
Cum. Mud Cost
Mud Logging Unit
Cement all strings
Drill Stem Tests
Electric Logs
Bits, Supplies
neo ,:.V.:n Casing'&. Well Head
TILVLTVLL Supervision
BET-2-5-2605 Other
Cum. Daily Costs
DIV OF Oi, GAS & MIRING Total Well Costs
Time Category Hrs.
Rotating
SAFETY MEETING ON ROADS COMING IN TO LOCATION Drig.(non rotating)
Csg. & Cmt.
NO ACCIDENTS Evaluation

Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE




INTREPID OFL ¥ &5 LicC
DAILY DRILLING REPORT

® s vaE s-a
Y 3-0l7- 31455

Well Name TWO FER # 26-30 Location SEC 26 - T 26S - R 20E
Date 10/25/05 Rig HENKLE Present Operation RIGGING UP TO DRIL W/ AIR
Day No. 3 Formation Lithology
Depth ft Previous Depth Proposed TD CLASSIC 6700
Made ft in hrs Drilling rate of ft. per hr.
Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.v. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average Maximum Connection Trip Flare
Mud additions last 24 hours Product & Quantity
Bit Record
WOB RPM Cumulative Rotating Hours
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # Size Type Ser. No. Jets
Depth in Made _ ftin __ hrs Avg. ft./hr.  #DIVIO!
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth | Min. Burst [Neutral Tight Spots Out
Liner Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight trip In
Slow Pump Rates BOP Drill & Function Slack Off
SPM Drill String Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. T.J. Type TJ. ILD. T.J. O.D. Length top of collars
Bottom Hole Assembly Cumulative feet
Item Quantity 0.D. 1.D. Thread Lbs./ft Grade Length from bit
Total
Report of Operations Drilling Costs
Hours Item Daily
Drilling Footage
07:00 - -08:30]FINISH WELDING FLOWLINE Drilling Daywork
Water
08:30 - 10:00|ATTEMPT TO REVIRCE DRILG, CONDUCTOR BROKE LOOSE Drilling Mud
FROM PACK OFF IN CELLAR Cum. Mud Cost
Mud Logging Unit
10:00 - 14:30|L/D REVIRCE KELLY AND RIG UP TO DRILL WITH AIR. Cement all strings
Drill Stem Tests
14:30 - 15:00{CEMENTING CONDUCTOR PIPE IN CELLAR Electric Logs
Bits, Supplies
15:00 - 19:30 |RIGGING UP TO DRILL WITH AIR. Casing & Well Head
Supervision
Other
Cum. Daily Costs
[ Total Well Costs
n CbE] VEN Time Category Hrs.
i Rotating
Oe'f Vi 2005 Drlg.(non rotating)
N Y Csg. & Cmt.
DIV. OF OIL, Gag & 1 Evaluation
Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE




DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: INTREPID OIL & GASLIL.C

Well Name: TWO FER 26-30

Api No: 43-019-31452 Lease Type:_ STATE — SURF FEE

Section_26 Township_26S  Range_20E___ County GRAND

Drilling Contractor HENKLE RIG #
SPUDDED:

Date 10/25/05

Time 8:30 AM

How DRY

Drilling will Commence:

Reported by RICHARD MILLER

Telephone # 1-303-296-3006

Date____ 10/26/05 __ Signed CHD




_.{ Carol Dapiels - Tow fer 26-30 . . Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard. miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <rick.york@intrepidpotash.com>, <lim.lewis@intrepidpotash.com>,
<katie.keller@intrepidpotash.com>

Date: 10/29/2005 6:00:11 AM
Subject: Tow fer 26-30
Richard,

We was picking up tubing and was ready to start running casing when one of
the beams being used across the top of the rotary beams dropped in the hole.
The beam is 6"x 6"x 36" h beam.. This is what we will be fishing for. | will
send you a pix of the other beam they look a like

Jim is meetimg with one of the Hinkel Drilling Company people. They are
meeting half way between Denver with the fishiong tools Jim left location

at 03:00 to meet the person. They are probably meeting in glenwood springs.
jim should be back at 10:00

Thanks for your help, have a safe day.

Clint

CC: <bartkettle@utah.gov>, <caroldaniels@utah.gov>, <dustindoucet@utah.gov>



_f Cardf Daniels - TWO FER 26-30 . ' Page 1|

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <rick.york@intrepidpotash.com>,
<hugh.harvey@intrepidpotash.com>, <jim.lewis@intrepidpotash.com>

Date: 10/30/2005 6:23:50 AM

Subject: TWO FER 26-30

RICHARD,

I SENT YOU A FISHING TOOL | SESIGNED. LAST NIGHT TO CATCH THE FISH. WHEN YOU
SET DOWN WEIGHT ON THE FISHING TOOL THE FINGERS CURLE BELOW THE FISH. THIS
WILL CATCH THE FISH.

I SENT IT ON THE CAD PROGRAM.WE SHOULD HAVE SOME 24" CASING OR PIPE DOWN IN
OUR YARD.

THANKS FOR YOUR HELP HAVE A SAFE DAY.
CLINT

CC: <katie.keller@intrepidpotash.com>, <bartkettle@utah.gov>, <caroldaniels@utah.gov>,
<dustindoucet@utah.gov>



INTREPID OIL & GAS LLC.

(VTRELD Ol 645 DAILY DRILLING REPORT

® T A4S A4oE S=i4

470/ 7- 3/452

NO ACCIDENTS.

Unscheduled Events

Well Name TWO FER # 26-30 Location SEC 26 - T 26S - R 20E
Date 10/30/05 Rig HENKEL DRILLING Present Operation WAITING ON FISHING TOOLS
Day No. 6 Formation S/ISTONE Lithology
Depth ft 212 Previous Depth 134 Proposed TD CLASSIC 21 6700'
Made 78 ft in 11.5 hrs Drilling rate of 6.78 ft. per hr.
Mud
Weight AIR Chlorides Calcium Solids L.C.M.
VIS. Fun. FOAM P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Qil % Nitrates
Mud Gas
Average Maximum Connection Trip Flare
Mud additions last 24 hours Product & Quantity
Bit Record
WOB 9,000 RPM 60 Cumulative Rotating Hours 29
Dull Bit No. 1 Size 26" Type button Ser. No. Jets
Depth Out 212 Made 212 ft in 29 hrs. Ft/hr 6.78 Dull Gr. GOOD
Present Bit # 1 Size 26" Type 7.3 Ser. No. Jets
Depth in 15 Made 197 ft in 29 hrs. Avg. ft./hr. 6.79
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth | Min. Burst [Neutral Tight Spots Out
Liner Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 1800 CFM Pressure Tested To Pick Up Takes Weight trip In
Slow Pump Rates BOP Drill & Function Slack Off
SPM Drill String Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. T.J. Type T.J. ILD. T.J. O.D. Length top of collars
Bottom Hole Assembly Cumulative feet
Item Quantity 0.D. 1.D. Thread Lbs./ft Grade Length from bit
Total
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 18;30IDRILG F/ 134' TO 212' WITH FOAM & AIR HAMMER. Drilling Footage
Drilling Daywork
18:30 - 21;30|T.O.H & L/D HAMMER. & LOADED OUT SAME TOOK PIX OF BIT |Water
& AIR HAMMER. Drilling Mud
Cum. Mud Cost
21"30 - 03:00{PU 2 3/8 TUBING FOR CEMENTING AND RIG UP TO RUN CASING |Mud Logging Unit
DROPPED IN HOLE 6" X 6" X 30"H BEAM IN HOLE. Cement all strings
Drill Stem Tests
03:00 - 07:00]WAITING ON FISHING TOOLS TO FISH 6" X 6' X 36" H. BEAM OUT |Electric Logs
HOLE. Bits, Supplies
Casing & Well Head
20" S PACIFIC .438 WALL BORE X-70 BEVELED ENDED CASING |Supervision
- Other
R_ECEB[FD Cum. Daily Costs
Total Well Costs
0CT 21 2005 Time Category Hrs.
- Rotating 29
I MINING Drlg.(non rotating)
DiV-OF O EAS-&-es Csg. & Cmt.
SAFETY MEETING ON RUNNING CASING. Evaluation

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE




I Cardl Daniels - TWO FER 26-30 REPO‘ [ Page 1|

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard. miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,
<rick.york@intrepidpotash.com>

Date: 10/31/2005 7:18:24 AM

Subject: TWO FER 26-30 REPORT

RICHARD,

AT 07:00 SET FIRST 15' PLUG. NOW WOC ON FIRST PLUG TO SET UP.
THANKS FOR YOUR HELP HAVE A SAFE DAY.

CLINT

CC: <jim.lewis@intrepidpotash.com>, <bartkettle@utah.gov>,
<katie.keller@intrepidpotash.com>, <caroldaniels@utah.gov>



| Carol Daniels - TWO FER CEMENTIN(“ ‘ Page 1.

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <bartkettle@utah.gov>, <caroldaniels@utah.gov>, <dustindoucet@utah.gov>
Date: 10/31/2005 7:30:50 AM

Subject: TWO FER CEMENTING

BART,

WE SET A 15' PLUG CEMENTING FROM THE BACK SIDE THROUGH 2 3/8 TUBING. WE WILL
LET CMT SET 4 HRS AND TAG UP THEN SET A 50' PLUG WOC 4 HRS AND CK AND REPEAT
THE SAME CEMENTING OPPORATIONS TO SURFACE.

THANKS FOR YOUR HELP HAVE A SAFE DAY

CLINT

INTREPID



INTREPID OIL AND GAS LLC

. T H6S RACE SR

TATREPID Ol +Ggs DAILY DRILLING REPORT

H4z-0/9- 3452

Well Name TWO FER # 26-30 Location SEC 26 - T 26S - R 20E
Date 10/31/05 Rig 151 HENKEL DRILLING Present Operation PREPAR CSG. F/ CEMENTING.
Day No. 8 Formation SAND STONE Lithology
Depth ft 212 Previous Depth 212 Proposed TD CLASSIC 21 6700'
Made ft in hrs Drilling rate of ft. per hr.
Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average Maximum Connection Trip Flare
Mud additions last 24 hours Product & Quantity
SAFETY MEETING ON P/U AND RUNNING CASING. JB SAFETY MEETING.
NO ACCIDENTS:
Bit Record
WOB RPM Cumulative Rotating Hours 29
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 1 Size 26" Type 7.3 Ser. No. Jets
Depth in 15 Made 197 ft in 29 hrs. Avg. ft./hr. 6.79
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth | Min. Burst [Neutral Tight Spots Out
Liner Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 1800 CFM Pressure Tested To Pick Up Takes Weight trip In
Slow Pump F BOP Drill & Function Slack Off
SPM Drill String Vol. Bbls.  #VALUE! |Last Date BHA
Pump psi Annular Vol. Bbls. #VALUE! |Inspected Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. T.J. Type T.J. ILD. T.J. O.D. Length top of collars
Bottom Hole Assembly Cumulative feet
Item Quantity O.D. L.D. Thread Lbs./ft Grade Length from bit
CASING 1 20" 438 WALL] BOREX70 | BEVELED| ENDS 43.99
2 43.96 87.95
3 43.97 131.92
4 43.88 175.8
5 43.96 219.76
219.76
219.76
219.76
Total 219.76 |[SETAT 209.76' KB
Report of Operations Drilling Costs
Hours ltem Daily
07:00 - 13:30[FISHING W/ MAGNENT MADE 8 RUNS PU MAGNET ON FIRST RUN|Driliing Footage
NO SUCCESS ON PICKING UP H/ BEAM. Drilling Daywork
Water
1:3:00 - 17:30|BUILDING FISHING TO FISH H BEAM OUT OF HOLE. Drilling Mud
Cum. Mud Cost
17:30 - 18:00{P/U FISHING TOOL. Mud Logging Unit
Cement all strings
18:00 -18:30|T.L.H. W/FISHING TOOL. :pEu lED Drill Stem Tests
b Electric Logs
18:30 - 19:00{FISHING. QCI v 1 2%5 Bits, Supplies
Casing & Well Head
19:00 - 19:30({T.0.H. RETRIEVED FISH. o Supervision
DIV-OF Ot GAS S ittiNG——
19:30 - 20:00{L/D FISH. Other
Cum. Daily Costs
20:00 - 21:00|RIG UP & P/U TUBING. Total Well Costs
Time Category Hrs.
21:00 - 04:00{P/U AND WELDING CASING . RUN 5 JTS S PACIFIF .438 BORE WARotating 29
X70 BEVELED ENDS. Drlg.(non rotating)
04:00 - 06:30|PREPAIR CASING FOR CEMENTING.. RIGGING UP BJ TO CMT. Csg. & Cmt.
Evaluation
06:30 - 07:00] FINISH RIGGING AND BJ SAFETY MEETING. Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE




TWTREPID Olh #GAS bl Y DRILLING REPORT

Y 3-017- 319452

Well Name TWO FER # 26-30 Location SEC 26 - T 26S - R 20E
Date 11/2/05 Rig 151 HENKEL Present Operation WELDING ON 21 1/4" FLANGE
Day No. 10 Formation Lithology
Depth ft 212 Previous Depth 212 Proposed TD 11,580
Made NONE ft in hrs Drilling rate of ft. per hr.
Mud
Weight Chiorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % il % Nitrates
Mud Gas
Average Maximum Connection Trip Flare
Mud additions last 24 hours Product & Quantity
Bit Record
WOB RPM Cumulative Rotating Hours 58
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 1 Size 26" Type 7.3 Ser. No. Jets
Depth in 15 Made ftin 58 hrs. Avg. ft./hr.
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size | Depth | Min. Burst [Neutral Tight Spots Out
Liner 20" 207 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight trip In
Slow Pump F BOP Drill & Function Slack Off
SPM Drili String Vol. Bbls.  #VALUE! |Last Date BHA
Pump psi Annular Vol. Bbls. #VALUE! |Inspected Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. T.J. Type T.J. L.D. T.J. O.D. Length top of collars
Bottom Hole Assembly Cumulative feet
Item Quantity 0O.D. 1.D. Thread Lbs./ft Grade Length from bit
CASING 1 20" 438 WALL BOREX7Q | BEVELED ENDS 43.99 43.99
2 43.96 87.95
3 43.97 131.92
4 43.88 175.8
5 43.96 219.76
219.76
219.76
219.76
Total
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 22:30|CLEANING OUT CELLAR. TO 8 DEEP. Drilling Footage
Drilling Daywork
22:30 - 07:00|WELDING ON 21 1/4" 2M - WITH R37 RING GROVE WELD ON FLANGE Water
Drilfing Mud
EST. PRESSURE UP 14:00 HRS. Cum. Mud Cost
Mud Logging Unit
Cement all strings
Drill Stem Tests
Electric Logs
Bits, Supplies
Casing & Well Head
LOADING 20 JTS. 4 1/2" DP AND HALLED TO RIG
Other
Cum. Daily Costs
Total Well Costs
Time Category Hrs.
Rotating 29
Drig.(non rotating)
Csg. & Cmt.
NO ACCIDENT Evaluation
SAFETY MEETING. Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher




P

“_ Carol Daniels - TWO FER 26-30 REPO' . Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,
<rick.york@intrepidpotash.com>

Date: 11/2/2005 7:36:21 AM

Subject: TWO FER 26-30 REPORT

RICHARD,

EST: PRESSURE UP 16:00 HRS THIS AFTERNOON. STILL WELDING ON FLANG. WE WILL
HAVE A LOT OF HAMMERING UP THE BOLTS ON THE 21 1/4" 2M - W/R 37 RING GROVE
BOP STACK.

WE CAN USE THE AIRCOM INJECTION PUMP TO PSI UP ANT TEST BOP STACK TO 1.000
PSI.

THANKS FOR YOUR HELP, HAVE A SAFE DAY.

CLINT RHODD

CC: <jim.lewis@intrepidpotash.com>, <bartkettle@utah.gov>,
<katie.keller@intrepidpotash.com>, <caroldaniels@utah.gov>



Carol Danieis - TWO FER 26-30 . . Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,
<bobj@intrepidpotask.com>

Date: 11/3/2005 8:49:57 AM

Subject: TWO FER 26-30

RICHARD,

WE HAVE PRESSURED UP TO 1000 PSI NO LEAKS AT SURFACE BUT IT WILL NOT HOLE.
WE PRESSURE UP TO 1000 PSI AND IT BLEADS OFF TO 200 PSI IN 15 MINUTES. WE
TAGED CEMENT WITH DRILL STRING AT 175' KB MESUREMENTS.

ACTS LIKE HAVE A CHANNEL IN OUR CMT JOB. TRYING TO GET HOLD OF CEMENT
CONTRACTOR TO PUMP CEMENT DOWN DRILL PIPE.

THANKS FOR YOUR HELP, HAVE A SAFE DAY

CLINT

CC: <rick.york@intrepidpotash.com>, <jim.lewis@intrepidpotash.com>,
<bartkettle@utah.gov>, <katie.keller@intrepidpotash.com>



- '

RECEIVED
NOV 03 2005

DIV. OF OIL, GAS & MINING

, F : D N
TNVTRE prp Ol 53 AILY DRILLING REPORT Y 3009 /Y5
Well Name TWO FER # 26-30 Location SEC26-T 26S - R 20E
Date 11/3/05 Rig HENKEL Present Operation PSI TESTING BOP STACK NO SUCC.
Day No. 11 Formation Lithology
Depth ft 212 Previous Depth 212 Proposed TD
Made ft in hrs Drilling rate of #DIV/O! ft. per hr.
Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average Maximum Connection Trip Flare
Mud additions last 24 hours Product & Quantity
Bit Record
woB RPM Cumulative Rotating Hours 58
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 1 Size 26" Type 7.3 Ser. No. Jets
Depth in 15 Made 197 ft in 58 hrs. Avg. ft./hr. 3.40
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No.1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size | Depth Min. Burst Neutral Tight Spots Out
Liner 20" 207 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight trip In
Slow Pump F BOP Drill & Function Slack Off
SPM Drill String Vol. Bbls. #VALUE!|Last Date BHA
Pump psi Annular Vol. Bbls. #VALUE!|Inspected Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. T.J. Type T.J. LD. T.J. OD. Length top of collars
Bottom Hole Assembly Cumulative feet
item Quantity 0O.D. 1.D. Thread Lbs./ft Grade Length from bit
CASING 1 20" 438 WALY BOREX70 BEVELED ENDS 43.99 43.99
2 43.96 87.95
3 43.97 131.92
4 43.88 175.8
5 43.96 219.76
219.76
219.76
219.76
Total 219.76
Report of Operations Drilling Costs
Hours Item Daily
07:00 -09:00|FINISH WELDING ON 21 1/4" - 2M WITH R 37 RING GASKET. Drilling Footage
Drilling Daywork
09:00 - 12:00|NIPPLE UP 21 1/4" HYDRILL DRILL AND 16" DEVERTER. Water
Drilling Mud
12:00 - 15:30|T.1.H WITH 14" BIT AND AIR HAMMER DRILL. TO 186' Cum. Mud Cost
Mud Logging Unit
15:30 - 16:00|P/U LOWER KELLY COCK. PREPAIR TO TEST BOP AND CASING Cement all strings
Drill Stem Tests
16:00 - 19:30|GOOSE NECK LEAKING LD/ DERRICK AND REPAIRES STAND PIPE & TIGHTEN Electric Logs
FLANGE BELOW THE HYDRILL BOP. RAISE DERRICK, INSTALLED KELLY HOSE Bits, Supplies
BACK ON STAND PIPE & TIGHTEN FLANGE BELOW HYDRILL. Casing & Well Head
19:30 - 01:30{CLOSE HYDRILL & PRESSURE UP ON BOP SACK . PRESSURE UP TO 1000 PSI. NO
LEAKS AT SURFACE., PRESSURE BLEEDING OFF TO 300 PSI. IN 20 MIN. & FALLIN{Other
SLOW. PRESSURE UP TO 1000 PSI. NO LEAKS AT SURFACE. PSI. BLEADING OFF |Cum. Daily Costs
TO 300 PSI IN 30 MIN. Total Well Costs
01:30 - 05:30|TAG CMT. @ 175' UNLOAD ED WATER OUT OF WELL. HAD ABUNDANCE OF FOAY Time Category Hrs.
OUT OF HOLE. CLEAED TEST TANK. Rotating
05:30 - 07:00|ATTEMPT TO TEST CAN PSI. UP TO 1000 PSI. NO LEAKS AT THE SURFACE. PSI. |Drlg.(non rotating)
BLEADING OFF FROM 1000 PS!. TO 200 PSI. IN 14 MINUTES. NO SUCCESS . Csg. & Cmt.
Evaluation
Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <bobj@intrepidpotask.com>,
<hugh.harvey@intrepidpotash.com>, <rick.york@intrepidpotash.com>

Date: 11/4/2005 7:53:40 AM

Subject: TWO FER 26-30

RICHARD,

THE REASON THE HAMMER QUIT WORKING NOT ENOUGH CIRCULATION TIME TO CLEAN
HOLE. WHEN THE AIR COMPRESSOR WAS SHUT DOWN THE TOOL WOULD U TUBE SAND UP
INSIDE DRILL PIPE. CAUSING HAMMER TO QUIT . THE DART VALVE IN TOOL TAKES A

LITTLE TIME TO CLOSE.

PS. "CHRIS" HOPE TO BE 1000' BY LATE SUNDAY EVENING.

THANKS FOR YOUR HELP. HAVE A SAFE DAY

CLINT RHODD

CC: <jim.lewis@intrepidpotash.com>, <katie.keller@intrepidpotash.com>,
<bartkettle@utah.gov>, <caroldaniels@utah.gov>, <dustindoucet@utah.gov>



DAILY DRILLING REPORT

Y3 «ﬂ/7~/3%¥&
Well Name TWO FER # 26-30 Location SEC 26 - T 26S - R 20E
Date 11/4/05 Rig HENKEL Present Operation DRILLING @ 518'
Day No. 12 Formation SISTONE Lithology S/STONE
Depth ft 518 Previous Depth 212 Proposed TD 6,800
Made 306 ft in 8.5 hrs Drilling rate of 36.00 ft. perhr.
Mud
Weight AIR MIST  Chlorides Calcium Solids L.C.M.
VIS. Fun. AIRMIST P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average Maximum Connection Trip Flare
Mud additions last 24 hours Product & Quantity
DRILLING WITH 1860 CFM AIR WITH 3 COMPRESSORS
. Bit Record
WOB 5-10K RPM 50 Cumulative Rotating Hours 66.5
Duji Bit No. Size Type Ser. No. Jets
Depth Out - Made ft in hrs. Fthr Dull Gr.
PresentBit# 2 Size 14" Type BUTTON Ser.No. MB14004 Jets 3 X 20/32
- Depthin 212 Made 306 ft in 8.5 hrs. Avg. ft./hr. 36.00
‘ Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 3AIR COMP. Size Depth | Min. Burst [Neutral Tight Spots Out
Liner 20" 207 1,550# |Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight AIR Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To 1,000 |Pick Up Takes Weight trip In
Slow Pump F BOP Drill & Function 11.3/02 |Slack Off
SPM Drill String Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. T.J. Type T.J. lLP. T.J. O.D. Length top of collars
4 112 16.6 E - LA
5 910
Bottom Hole Assembly . Sk : Cumulative feet
Item Quantity O.D. 1.D. Thread Lbs./ft Grade Length from bit
Hw)ulalsd \Vimin
| ) =
Total |
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 09:00]UNLOADED WATER OUT OF WELL. Drilling Footage
Drilling Daywork
09:00 - 09:30]INSTALL ROTATION HEAD ORDERS TO DRILL AHEAD. Water
Drilling Mud
09:30 - 10:30|DRILG. CEMENT FROM 175 TO 212' 37' ROP 37' FPH Cum. Mud Cost
Mud Logging Unit
10:30 - 14:00|DRILG. FROM 212' TO 307 95' ROP 27.14' FPH Cement all strings
Drill Stem Tests
14:00 - 14:30/SURVEY @ 307' 1/2 DEG. Electric Logs
Bits, Supplies
14:30 - 18:00|{DRILG. FROM 307' TO 428' 121" ROP 35' FPH. Casing & Well Head
18:00 - 21:00|T.0.H WITH PLUGGED HAMMER.
Other
21:00 - 01:00§CLEANING OUT HAMMER HAD 60' SAND ABOVE HAMMER Cum. Daily Costs
CHANGE OUT TOOL Total Well Costs
Time Category Hrs.
01;00 - 03:00jTIH RABIT PIPE GOING | N HOLE Rotating 37.5
Drlg.(non rotating)
03:00 0 07:00{DRILG FROM 428' TO 518' 90' ROP 22.5 FPH Csg. & Cmt.
Evaluation
NO ACCIDENTS. SAFETY MEETING. Unscheduled Events
Drilling Supervisor CLINT RHODD Tool Pusher JIM HALE _
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <dmilett@tower-energy.com>,
<bobj@intrepidpotask.com>, <hugh.harvey@intrepidpotash.com>

Date: 11/4/2005 5:09:36 PM

Subject: EVENING REPORT TWO FER 26-30

RICHARD,

YOUR EVENING REPORT. DRILLING AHEAD AT 24 FEET PER HR.

RECEIVED 16 JTS OF 9 5/8" CASING. THE REST OF THE CASING WILL BE HERE BY
MONDAY.

CHRIS NERUD WILL YOU BRING A BOX OF SAMPLE SACKS. WE SHOULD BE READY FRO
YOU TOMORROW SOME TIMES YOUR TRAILER WILL NOT BE DELIVERED TO LOCATION TELL
SUNDAY

IF WERE LUCKY. THE PWOPLE WILL BE HERE MONDAY TO HOOK IT UP FOR YOU.

THANKS FOR YOUR HELP. HAVE A SAFE DAY.

CLINT

CC: <rick.york@intrepidpotash.com>, <jim.lewis@intrepidpotash.com>,
<bartkettle@utah.gov>, <katie.keller@intrepidpotash.com>



TWIHEPID CLL }~CH

DAILY DRILLING REPORT

b 3-0l - 3/752

Well Name TWO FER # 26-30 Location SEC 26 - T 26S - R 20E
Date 11/5/05 Rig HENKEL Present Operation
DAYS 13 Formation Lithology
Depth ft Previous Depth 518 Proposed TD 6800
Made ft in hrs Drilling rate of ft. per hr.
Mud
Weight Chlorides Calcium Solids L.CM.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average Maximum Connection Trip Flare
Mud additions last 24 hours Product & Quantity
- Bit Record
WOB RPM Cumulative Rotating Hours 66.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 2 Size 14" Type BUTTON Ser.No. MB14004 Jets 3 X20/32
Depth in 212 Made ft in 8.5 hrs. Avg. ft./hr.
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 3 AIR COMP. Size Depth | Min. Burst [Neutral Tight Spots Out
Liner 20" 207 1,550# |Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To 1,000 [Pick Up Takes Weight trip In
Slow Pump F BOP Drill & Function 11.3/02 |Slack Off
SPM Drill String Vol. Bbls.  #VALUE! |Last Date BHA
Pump psi Annular Vol. Bbls. #VALUE! |Inspected Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. T.J. Type T.J. LD. T.J. O.D. Length top of collars
4 1/2 16.6 E
5 9/10
Bottom Hole Assembly Cumulative feet
item Quantity 0O.D. 1.D. Thread Lbs./ft Grade Length from bit
#VALUE!
#VALUE!
#VALUE!
#VALUE!
#VALUE!
#VALUE!
#VALUE!
Total
Report of Operations Drilling Costs
Hours Item Daily
07:00 07:30|SURVEY @ 518 1 1/2 DEG Drilling Footage
Drilling Daywork
07:30 - 14:00{DRILG. FROM 518' TO 728' 210' ROP 24' FPH. Water
Drilling Mud
Cum. Mud Cost
Mud Logging Unit
Cement all strings
Drill Stem Tests
Electric Logs
Bits, Supplies
Casing & Well Head
Other
Cum. Daily Costs
Total Well Costs
Time Category Hrs.
Rotating
Drig.(non rotating)
Csg. & Cmt.
Evaluation
Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,
<rick.york@intrepidpotash.com>, <bobj@intrepidpotask.com>, <jim.lewis@intrepidpotash.com>
Date: 11/6/2005 5:00:30 PM

Subject: TWO FER 26-30 EVENING REPORT

RICHARD,

YOUR EVENING REPORT. DRILLING AHEAD AT 1490' HOLE STILL NOT MAKING WATER.
STILL THE SAME.

THANKS

CLINT

CcC: <bartkettle@utah.gov>, <katie.keller@intrepidpotash.com>, <dustindoucet@utah.gov>



FATREPID Ol 1645 ALY DRILLING REPORT

T we REA F63e
412812005

) 3~0/ % B/As552

Well Name Location SEC 26 - T 26S - R 20E
Date 11/6/05 Rig HENKEL Present Operation
Day No. 15 Formation Lithology
Depth ft Previous Depth 1,348 Proposed TD 6800
Made ft in hrs Drilling rate of ft. per hr.
Mud
Weight Chiorides Calcium Solids L.CM.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average Maximum Connection Trip Flare
Mud additions last 24 hours Product & Quantity
Bit Record
WOB RPM Cumulative Rotating Hours 108
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 2 Size 14" Type BUTTON Ser. No. MB14004 Jets 3 X 20/32
Depth in 212 Made -212 ft in 50 Avg. ft./hr.
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 3 AIR COMP. Size l Depth | Min. Burst |[Neutral Tight Spots Out
Liner 20" 207 2410 |Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 1800CFM Pressure Tested To 1,000 |[Pick Up Takes Weight trip In
Slow Pump F BOP Drill & Function 11.3/02 |Slack Off
SPM Drill String Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected |Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. T.J. Type TJ. LD. T.J. O.D. Length top of collars
4 1/2 16.6 E
5 910
Bottom Hole Assembly : Cumulative feet
Item Quantity 0.D. 1.D. Thread Lbs./ft Grade Length from bit
BIT 1 14 3/4 1.32
HAMMER 5.84 5.84
#REF!
Total 7.16
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 17:30| DRILG. FROM 1,348' TO 1,490' 10.5 HRS 142' ROP. 13.5 FPH. |Drilling Footage

Drilling Daywork
Water

Drilling Mud

Cum. Mud Cost
Mud Logging Unit
Cement all strings
Drill Stem Tests
Electric Logs

Bits, Supplies
Casing & Well Head

Other

Cum. Daily Costs

Total Well Costs

NO ACCIDENTS:

SAFETY MEETING

Time Category
Rotating
Drig.(non rotating)
Csg. & Cmt.
Evaluation
Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF QIL, GAS AND MINING

roEIVED
MOV 68 2005
5 iINING
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FORM @

ENTITY ACTION FORM
Operator; _Intrepid Oll & Gas LLC Operator Account Number: N 6810
city Penver
state CO zp 80202 Phone Number: (308) 296~3006
Wall 1
- APl Number *_Wall Name Q@ | See | Twp | Rng County . :
018-31452 Two-Fer 26-30 SESW| 26 | 268 | 20E | Grand
Action Code CurrentEntity’ .|  New Entlty $jpud Date Entliy Assignmert’
Numbaer Number o I Effoctive Dale
A 99999 _ liz029 10/26/2005 11/4/0s
Comments: 11q Two-Fer 26-30 well ls the Injtial test wel being drilled within te Two-Fer Uhit approved effectve

Wall 2
APl Number Well Nas _ 0Q | Sac | Twp [ Rn Couinty _
Actioh Cdde Current Entlty New Entity " Spud Bate . Entity Asslghrient
Numbst Nymber L Effective Date
Comments:
Well 3
APl Number " Well Nams aQ | Ses | Twp | Rng | Eounty
Action Céde Current Eritity New Enitity Spud Dute - Entiy Assighitient
Number Numbier N Efgctive Date
Comments:
ACTION CODES:

A - Establish new entity for new well (single well only)

B - Add new wali fo existing entity (group or unit well)

C - Re-assign wall from one exlsting antity to another existing entity
D - Re-assign well from one axisting entity to a new entity

E « Other (Explalh In 'comimehts’ section)

(6/2000)

2'd 42270N

KA‘H c Ku\ \@(‘
N72 d(%:ﬁ'lht) / -

Slgnature
Title Date
UASO/AId38INT WHLS:TT SB@2°8 "AON
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard. miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,
<bobj@intrepidpotask.com>, <rick.york@intrepidpotash.com>

Date: 11/8/2005 11:03:59 AM

Subject: TWO FER 26 -30

RICHARD,

WE MAKING 120 GPM WATER. CHARLIE IS GOING TO START HAULING WATER TO THE
DISPOSAL WELL. THE DRILLING HAS NOT PICKED UP. IM THINKING THE BIT MAY BE
FLATING OUT. HINKLE IN GOING TO GET MORE AIR AND MABY A 4 OR 5 DC MORE TO
MAKE THE HAMMER HIT HARDER.

SORRY ABOUT THE ATTACHMENT THIS MORNING.

CLINT

ccC: <jim.lewis@intrepidpotash.com>, <bartkettle@utah.gov>,
<katie.keller@intrepidpotash.com>, <dustindoucet@utah.gov>, <jim_doherty@swn.com>



INTREPID OIL & GAS LLC
DAILY DRILLING REPORT

Y3-0/7- 345

Well Name TWO FER 26-30 Location SEC 26 - T 26S - R 20E
Date 11/8/05 _ Rig HENKEL Present Operation DRILG FORMATION VERRY HARD
Day No. 16 Formation AQUIFER 2 BASE PLUS _  Lithology LS LTGY, MIC-VFXL, MS-WS, HD
Depth ft 1,693' Previous Depth 1,594 Proposed TD 6800
Made 99 ft in 15.5 hrs Drilling rate of 6.39  ft. perhr.
Mud
Weight AIR MIST Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
Bit Record
woB 1,497,587 RPM 50 Cumulative Rotating Hours 142.5
Dull Bit No. 2 Size 14 Type BUTTON Ser. No. MB14004 Jets 3X 20/32
Depth Out 1594 Made 1,382 ff in 1,454 hrs. Fthr 14.5 Dull Gr. IS B FLAT
Present Bit # 3 Size 14" Type BUTTON Ser. No. MB14004 Jets 3X20/32
Depth in 1,594 Made 99 ft in 15.5 hrs. Avg. ft./hr. 6.38
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 3 AIR COMP. Size Depth Min. Burst |Neutral Tight Spots Out
Liner 20" 207 2410 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 1800CFM Pressure Tested To 1,000 Pick Up Takes Weight trip In
Slow Pump R BOP Dirili & Function 11.3/02|Slack Off
SPM Drill String Vol. Bbls. AIR[Last Date BHA
Pump psi Annular Vol. Bbls. AlIR|Inspected Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type TJ. LD. T.dJ. O.D. Length top of collars
4 12 16.6 E 109.80 110
7 5" 6 5/8 REG 1,500.00 1,610
1,610
Bottom Hole Assembly Cumulative feet
Item Quantity 0.D. 1.D. Thread Lbs./ft Grade Length from bit
BIT 1 14 3/4 1.32
HAMMER 1 9" 5.84
DC 4 9" 113 118.84
#REF!
Total 120.16
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 08:00 BREAKING HAMMER OFF BIT HAD INSIDE BUTTONS FLAT. OUT SIDE BUTTONS WERE GO(Driliing Footage
BIT INGUAGE. Drilling Daywork
Water
08:00 - 11:00| TAKING HAMMER TO BEEMANS TO BREAK BIT OFF. BACK AT LOCATION @ 11:00. Drilling Mud
Cum. Mud Cost
11:00 - 14:30 [T.I.H. WITH NEW BIT, PU/KELLY. Mud Logging Unit
Cement all strings
14:30 - 15:00|BLOW HOLE OUT. Drili Stem Tests
Electric Logs
15:00 - 18:00|DRILG. F/ 1,594'TO 1,617' 23' 3HRS. ROP. 7.66' FPH. Bits, Supplies
Casing & Well Head
18:00 - 18:30|REPAIR ON MIST PUMP.
18:30 - 07:00{DRILG. F/1,617' TO 1,693' 76' 12.5 HRS. ROP. 6' FPH. FORMATION VERY HARD. Other
Cum. Daily Costs
Total Well Costs
Time Category Hrs.
Rotating 94.5
Drig.(non rotating)
Csg. & Cmt.
NO ACCIDENTS. Evaluation
SAFETY MEETING. ON PICKING UP AND L/D DRILL PIPE. Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE

3
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[¥Carol Daniels - TWO FER 2630

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard. miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,
<jil_hegemier@swn.com>, <rick.york@intrepidpotash.com> - _ ~

Date: 11/7/2005 7:33:00 AM 4% 0/6’ %/ 4)3 ;\/ 9&
Subject: TWO FER 26-30 T-20S RyL S--
RICHARD,

HAMMER QUIT. COULD BE THE BIT WE HAD SOME HARD DRILLING. SEE GEOLOGISTS
REPORT ON THE REPORT.

THANKS FOR YOUR HELP. HAVE A SAFE DAY.
CLINT

CC: <bobj@intrepidpotask.com>, <bartkettle@utah.gov>,
<katie.keller@intrepidpotash.com>, <caroldaniels@utah.gov>



»

INVTREPD

Olt 1t GH5
DAILY DRILLING REPORT

Well Name 4/20/2605 Location SEC 26-T 26S-R 20E
Date 11/7/105 Rig HENKEL Present Operation T.0.H. HAMMER QUIT
Day No. 15 Formation Lithology
Depth ft 1,599 Previous Depth 1,348 Proposed TD 6800
Made 251 ft in 19 hrs Drilling rate of 13.21  ft perhr.
Mud
Weight AIR MIST  Chlorides Calcium Solids LC.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average 5 Maximum 8 Connection  NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
90% LS ltgy-gy micxl ms, vhd, 10% ANHY wh-brite wh, med-fxi, sft-frm, TR DOL ltbrn med-crsxl ws-ps, NFOSC
Bit Record
WOB 4-6 -M RPM Cumulative Rotating Hours 127
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 2 Size 14" Type BUTTON Ser. No. MB14004 Jets 3 X 20/32
Depth in 212 Made 1,387 ft in 80 Avg. ft./hr. 17.33
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 3 AR COMP. Size l Depth | Min. Burst |Neutral Tight Spots Out
Liner 20" 207 2410 |Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 1800CFM Pressure Tested To 1,000 |Pick Up Takes Weight trip In
Slow Pump F BOP Drill & Function 11.3/02 |Slack Off
SPM Drill String Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. T.J. Type T.J. LD. T.J. O.D. Length top of collars
4 12 16.6 E 1,591.00 1,591
5 9/10 1,591
1,591
Bottom Hole Assembly Cumulative feet
Item Quantity 0.D. I.D. Thread Lbs./ft Grade Length from bit
BIT 1 14 3/4 1.32
HAMMER 5.84 5.84
#REF!
Total 7.16
Report of Operations Drilling Costs
Hours item Daily
07:00 - 23:00| DRILG. F 1,348' TO 1,566' 16 HRS 218' ROP 13.62 FPH. Drilling Footage
Drilling Daywork
23.00- 24:00 |SURVEY @ 1,566' BULLS EYE. Water
Drilling Mud
24:00 - 03:00|DRILG. F/1,566' TO 1,599' 3 HRS. 33' ROP 11' FPH. HAMMER Q|Cum. Mud Cost
Mud Logging Unit
03:00 - 04:00|SURVEY MISS RUN. Cement all strings
Drill Stem Tests
04.00 - 07:00{T.0.H. WITH HAMMER. HAMMER QUIT WORKING. Electric Logs
Bits, Supplies
Casing & Well Head
Other
Cum. Daily Costs
Total Well Costs
Time Category
Rotating
Drlg.(non rotating)
Csg. & Cmt.
NO ACCIDENTS: Evaluation
SAFETY MEETING Unscheduled Events
Drilling Supervisor CLINT RHODD Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,
<rick.york@intrepidpotash.com>, <bobj@intrepidpotask.com>

Date: 11/9/2005 7:49:10 AM

Subject: TWO FER 26-30

RICHARD,

DRILLING AHEAD A 1,735' WITH 5 COMPRESSORS AND TWO BOOSTERS.

y J— 800
 J— 750
g J— 900

TOTAL 4,000 CFM AIR MINUS 23.5% FOR ELEVATION AT 4500' GIVES US 3,020 CFM
DRILLING AIR VOLUM.

THANKS FOR YOUR HELP. HAVE A SAFE DAY
CLINT

CC: <jim.lewis@intrepidpotash.com>, <bartkettle@utah.gov>,
<katie.keller@intrepidpotash.com>, <caroldaniels@utah.gov>



’ ’ ‘
.

TATREPID Ol f-GHS Lb T

o g DAILY DRILLING REPORT Y g-0(9- /Y5

Well Name Location SEC 26 - T 26S - R 20E
Date 11/9/05 Rig HENKEL Present Operation DRILG. WAHEAD W/ 5 AIR COMP CFM 3020
Day No. 17 Formation ST/MS Lithology 70% LS 30% SS
Depth ft 1,732 Previous Depth 1,693 Proposed TD 6800
Made 39 ft in 1.5 hrs Drilling rate of 37.00 ft. per hr.
Mud
Weight AIR & MIST  Chlorides Calcium Solids LCM.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average 3 Maximum 9 Connection NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
S$S WH, UVF-LF GR, SBANG, PRED GRN SUPT, CALC CMT, TR GLAUC & MICA, TR P INTGRN POR, TR MNRL FLOR
NO CUT
Bit Record
wOB 3,000- 4000 RPM 50 Cumulative Rotating Hours 144
Dull Bit No. 3 Size 14" Type BUTTON Ser. No. Jets 3 5/8
Depth Out 1,695 Made 101 ft in 18.5 hrs. Fthr 5.45 Dull Gr. ISB 1/2 WORE
Present Bit # 4 Size 121/4" Type BUTTON Ser. No. MB12227 Jets 3 X 20/32
Depth in 1,695' Made ft in hrs. Avg. ft./hr.
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 5COMP 2 |BOOSTERS Size I Depth I Min. Burst |Neutral 66,000 Tight Spots Out
Liner 2 - 800 CFM| 20" 207 2410  |Pick Up Depth Over Pull
Stroke 2-750 CFM Shoe test Slack Off
SPM 1- 900 CFM Equiv. Mud Weight Rotating Torque
GPM -23.50% Date Last BOP Check Neutral 66,
Pump psi 3020 CFM Pressure Tested To 1,000 [Pick Up Takes Weight trip In
Slow Pump | BOP Dirill & Function 11.3/02 |Slack Off
SPM Drill String Vol. Bbls. #VALUE! [Last Date BHA
Pump psi Annular Vol. Bbls. #VALUE! |Inspected Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. T.J. Type TJ.LD. T.J. OD. Length top of collars
4 1/2 16.6 E
7" 5" 6 5/8 REG
Bottom Hole Assembly Cumulative feet
Item Quantity 0.D. 1.D. Thread Lbs./ft Grade Length from bit
BIT 1 14 3/4 0.55
HAMMER 1 9" 5.84 5.84
DC 4 9" 113 118.84
#REF!
Total 119.39
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 10:00|DRILG. F/1,693 TO 1,695 3 HRS. 2' ROP 1.5 FPH. Drilling Footage
Drilling Daywork
10:00 - 13:30 |T.O.H. WITH BIT _BIT INSIDE BUTTONS FLAT BIT IN GUAGE. Water
Drilling Mud
13:30 - 18:00|BREAKING HAMMER AND LOADING OUT TO TAKE TO BEAMANS TO Cum. Mud Cost
BREAK INSIDE BUTTONS WORE DOWN HALF, WOUT SIDE BUTTONS LI{Mud Logging Unit
NEW. BIT IN GUAGE. Cement all strings
Drill Stem Tests
18:00 - 19:00|MAKING UP NEW 12 1/4" BIT ON HAMMER. Electric Logs
Bits, Supplies
19:00 - 23:30|T.I.H. WITH 12 1/4" AIR BIT. AND HAMMER. Casing & Well Head
23:30 - 04:30|RIGGING UP 2 MORE COMPRESSORS AND A BOOSTER TOTAL AIR. 5
COMPRESSORS & 2 BOOSTERS. Other
Cum. Daily Costs
04:30 - 05:30|DRILG FROM 1,695' TO 1,715' 20' IN 1/2 HR. ROP 40’ FPH. Total Well Costs
Time Category Hrs.
05:30 - 06:00|MAKINT CONNECTION @ 1,715' HAD 5' FILL ON CONNECTION. Rotating
Drlg.{non rotating)
06:00 - 07:00|DRILG FRON 1,715'TO 1,732 37' 1.5 HRS. ROP. 24.66 Csg. & Cmt.
Evaluation
NO ACCIDENTS. SAFETY MEETING. Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard. miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,
<rick.york@intrepidpotash.com>

Date: 11/10/2005 7:45:44 AM

Subject: TWO FER 26-30 REPORT

RICHARD,

WE HAVE BEEN HABING A PROBLEM WITH THE CLUTCH ON MIST PUMP. THE CLUTCH IS
OUT ON THE MIST PUMP. NOW WAITING ON NEW MIST PUMP.

DRILLING GOING GOOD WHEN THE MIST PUMP IS RUNNING GOOD.
THANKS FOR YOUR HELP HAVE A SAFE DAY.
CLINT.

CC: <bobj@intrepidpotask.com>, <jim.lewis@intrepidpotash.com>, <bartkettie@utah.gov>,
<katie.keller@intrepidpotash.com>



TW Frg 26-30
~SHAS-#-46=26"

INTREP# OIlL & GAS LLC
DALLY DRILLING REPORT

Y 3-0/7- 3452

Well Name Location SEC 26 - T 26S - R 20E
Date 11/10/05 Rig HENKEL Present Operation AIR PACKAGE DOWN
Day No. 18 Formation S/ISTONE Lithology LS MICXL-FXL, MS-WS, ARG, HD TT
Depth ft 1,955' Previous Depth 1,732  Proposed TD 6800
Made 223 ft in 17.5 hrs Drilling rate of 12.74  ft. perhr.
Mud
Weight AIR MIST Chlorides 70,000  Calcium 40 Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average 4 Maximum 6 Connection  NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
FUNCTION TEST ANNULAR PRIVENTER.
Bit Record
wOB 3.-4000 RPM 50 Cumulative Rotating Hours 161.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 4 Size 12 1/4" Type BUTTON Ser. No. MB12227 Jets 3 X20/32
Depth in 1,695' Made 260 ft in 19.5 hrs. Avg. ft./hr. 13.33
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No.1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 5 COMP__ 2 |BOOSTERS| Size | Depth | Min. Burst |Neutral Tight Spots Out
Liner 2 - 800 CFM 20" 207 2410 |Pick Up Depth Over Pull
Stroke 2-750 CFM Shoe test Slack Off
SPM 1- 900 CFM Equiv. Mud Weight Rotating Torque
GPM -0.235 Date Last BOP Check Neutral
Pump psi 3020 CFM Pressure Tested To 1,000 [Pick Up Takes Weight trip In
Slow Pump F BOP Drill & Function Slack Off
SPM Drill String Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. TJ. Type T.J. LD. T.J. O.D. Length top of collars
4 1/2 16.6 E 336.00 336
7" 5" 6 5/8 REG 1500'
Bottom Hole Assembly Cumulative feet
Item Quantity O.D. 1.D. Thread Lbs./ft Grade Length from bit
BIT 1 14 3/4 0.55
HAMMER 1 9" 5.84 5.84
DC 4 9" 113 118.84
#REF!
#VALUE!
Total 119.39
Report of Operations Drilling Costs
Hours item Daily
07,00 - 10:30| DRILG. FROM 1,732' TO 1,800' 68' 3 HRS. ROP. 22.66' FPH. Drilling Footage
Drilling Daywork
11:00 - 12:00 |WORKING OUT OF TIGHT HOLE. Water
Drilling Mud
12:00 - 16:00{ATTEMPT TO MAKE CONNECTION. HAD 6" FILL COULD NOT GET Cum. Mud Cost
KELLY BUSHING IN BLOWING HOLE WAITING ON STRING FLOAT. Mud Logging Unit
Cement all strings
16:00 - 06:00{DRILLING 1,800' TO 1,943' 155' 14 HRS. ROP. 11' FPH. Drill Stem Tests
HAVING PROBLEM WITH MIST PUMP. Electric Logs
Bits, Supplies
Casing & Well Head
06:00 - 07:00|REPAIR ON MIST PUMP CLUTCH. CLUTCH OUT ON MIST PIMP.
CLUTCH OUT ON MIST PUMP. WAITING ON MIST PUMP.
AIR PACKAGE DOWN. DEW TO NO MIST PUMP. Other
Cum. Daily Costs
Total Well Costs
Time Category Hrs.
Rotating 113.5
Drlg.(non rotating)
Csg. & Cmt.
NO ACCIDENTS. Evaluation
SAFETY MEETING. Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,
<rick.york@intrepidpotash.com>

Date: 11/11/2005 7:42:53 AM

Subject: TWO FER 26-30

RICHARD,

TRIPPING OUT OF HOLE TO CHECK AIR HAMMER. MAY HAVE TO REVIRSE DRILG.
WILL CALL YOU WHEN WE GET OUT OF THE HOLE.

THANKS FOR YOUR HELP, HAVE A SAFE DAY
CLINT

CC: <bobj@intrepidpotash.com>, <jim.lewis@intrepidpotash.com>,
<katie.keller@intrepidpotash.com>, <bartkettle@utah.gov>



TvrReEPIp OlL F GAS Llc

DAILY DRILLING REPORT
Jwe PR 2f-ze
~SIME #4626

yz-~0l7- 31752

Well Name Location SEC 26 - T 26S - R 20E
Date 11/11/05  Rig HENKEL Present Operation TRIP QUT TO CK HAMMER
Day No. 19 Formation NA Lithology NA
Depth ft 1,955 Previous Depth 1,955  Proposed TD 6800
Made NONE ft in NO hrs Drilling rate of NONE ft. per hr.
Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.v. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average Ou Maximum Ou Connection Ou Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
Bit Record
WOB RPM Cumulative Rotating Hours #VALUE!
Dult Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 4 Size 12 1/4" Type BUTTON Ser. No. MB12227 Jets 3 X 20/32
Depth in 1,695' Made  #VALUE! ft in #VALUE! hrs. Avg. ft./hr.
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 5COMP 2 |BOOSTER{ Size | Depth I Min. Burst [Neutral Tight Spots Out
Liner 2 - 800 CFM 20" 207 2410 |Pick Up Depth Over Pull
Stroke 2-750 CFM Shoe test Slack Off
SPM 1- 900 CFM Equiv. Mud Weight Rotating Torque
GPM -0.235 Date Last BOP Check Neutral
Pump psi 3020 CFM Pressure Tested To 1,000 |Pick Up Takes Weight trip In
Slow Pump F BOP Drill & Function Slack Off
SPM Drilt String Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbls. |Inspected Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. TJ. Type T.J. LD. T.J. O.D. Length top of collars
4 12 16.6 E
7" 5" 6 5/8 REG
Bottom Hole Assembly Cumulative feet
ltem Quantity O.D. 1.D. Thread Lbs./ft Grade Length from bit
BIT 1 14 3/4 0.55
HAMMER 1 9" 5.84 5.84
DC 4 9" 113 118.84
#REF!
Total 119.39
Report of Operations Drilling Costs
Hours Iltem Daily
07:00 - 07:30(DRILG. FROM 1,943' TO 1,955' 12° 1/2 HR. ROP 24'FPH. Drilling Footage
Drilling Daywork
07:30 - 15:30|WAITING ON MIST PUMP. RECEIVED MIST PUMP @ 13:00 HRS ON Water
LINE AT 14:00 HRS. UNLOADING HOLE. THE TWO STAGE BOOSTER Drilling Mud
DROPPED DRIVE LINE, Cum. Mud Cost
Mud Logging Unit
15:30 - 23:30|REPAIR ON DRIVE LINE ON TWO STAGE BOOSTER. HAD PROBLEM Cement all strings
INSTALLING DRIVE LINE. Drili Stem Tests
Electric Logs
23:30 - 01:00{UNLOADING WATER OUT OF WELL. HAD A FULL 8" COMING OUT OF Bits, Supplies
BLOWIE LINE. WITH 640 PSI. PSl. DROPPED BACK TO 500 PSI FOR 30 |Casing & Well Head
MINUTWS THEN TO 370 PSI.
01,00 - 02:00|ATTEMPT TO DRILG. NO SUCCESS HAMMER NOT WORKING WITH Other
THE AMOUNT OF WATER THE HOLE IS MAKING. Cum. Daily Costs
Total Well Costs
02:00 - 07:00{T.0.H. TO CHECK BHA TOOLS. Time Category Hrs.
Rotating 113.5
SAFETY MEETING ON WELL KICK PRECIDURES. WITH THE DAY AND _|Drlg.(non rotating)
NIGHT CREWS. TOOLPUSHER, MUD ENG, HAMMER MAN, AIR COMP. Csg. & Cmt.
PERSONNEL. AND THE COMPANY MAN. Evaluation
NO ACCIDENTS Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,
<rick.york@intrepidpotash.com>, <bobj@intrepidpotask.com>

Date: 11/12/2005 7:29:44 AM

Subject: Two Fer 26-30

RICHARD,

DRILG ahead at 1969’

Thanks for your help, Have a safe day.

Clint

ccC: <bartkettle@utah.gov>, <katie.keller@intrepidpotash.com>, <caroldaniels@utah.gov>,
<dustindoucet@utah.gov>, <mdgoolsby@comcast.net>



Zy TAEPID Olb FGAS HE
DAILY DRILLING REPORT

7 we /:/Eﬁ —?_[ ~3g

Y 3~0/7- 3/%sa

Well Name Location SEC 26 - T 26S - R 20E
Date 11/12/05 Rig HENKEL Present Operation REV DRILG.
Day No. .20 Formation Lithology 5 GY-BR, MICXL MS-PS, HD TT NFOS
Depth ft 1,969 Previous Depth 1,955  Proposed TD 6800
Made 14 ft in 4.5 hrs Drilling rate of 3.11 ft. per hr.
Mud
Weight 8.6 Chiorides 70,000  Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
Bit Record
WOB 4 -6,000 RPM 60 Cumulative Rotating Hours #VALUE!
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Fthr Dull Gr.
Present Bit # 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 X 20/32
Depth in 1,955 Made 14 ft in 4.5 hrs. Avg. ft./hr. 3.11
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 2|AIR COMP]  Size Depth | Min. Burst [Neutral 72,000 Tight Spots Out
Liner 1 -800 CFM 20" 207 2410 |Pick Up 72,000 Depth Over Pull
Stroke 1- 750 CFM Shoe test Slack Off 72,000 GOOD NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 72,000
Pump psi 1,550 CFM Pressure Tested To 1,000 Pick Up Takes Weight trip In
Slow Pump FMIN 23.5%]1,185 CFM|BOP Drill & Function 38,675 Slack Off 72,000
SPM Drill String Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. T.J. Type T.J. LD. T.J. O.D. Length top of collars
7" REV -PIPE 5" 1,855.00 1,855
5" 1,855
1,855
Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs./ft Grade Length from bit
BIT 1 12 1/4" 0.55
DC 4 9" 5" 75/8 reg 100 113 113.55
#REF!
Total 113.55
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 10:00JFINISH T.O.H. BIT & AIR HAMMER IN GOOD SHAPE. Drilling Footage
Drilling Daywork
10:00 - 16:30|L/D. KELLY & P/U. REVIRSE CIRCULATION KELLY. NOPPLE DOWWater
AIR DEVERTER AND NIPPLE UP REVERSE DRILLING SYSTEM. |Drilling Mud
Cum. Mud Cost
16:30-21:00] T.I.H. TO REVERSE DRILL TO 1,945' Mud Logging Unit
Cement all strings
21:00 - 21:30| RUN IN TAG WATER LEVEL @ 600’ Drill Stem Tests
Electric Logs
21:30 - 00:30]MAKE UP JET STRING AND RUN INSIDE REVERSE DRILL PIPE. |Bits, Supplies
Casing & Well Head
00:30 - 02:30]CITCULATE HOLE CLEAN.
02:30 - 07:00 |[REV. DRILG F/1,955'TO 1,969' 14' 4.5 HRS. ROP 3.11' FPH. WI|Other
CONNECTIONS. ONBOTTOM 4 ' FPH Cum. Daily Costs
Total Well Costs
Time Category Hrs.
Rotating 118
Drig.(non rotating)
Csg. & Cmt.
NO ACCIDENTS. Evaluation
SAFETY MEETINGON REV. DRILG. & EYE AND EAR PROTECTION JUnscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE




3

TurRepip OLl - G#s LLC
DAILY DRILLING REPORT
Ta0 REg o Y Z-~077-37/%s2.
Well Name SiMSH#1698 Location SEC 26 - T 26S - R 20E
Date 11/13/05 Rig HENKEL Present Operation REVIRSE. DRILG
Day No. 21 Formation LIME STONE Lithology S LTGY-BRN, MIC-FXL, MS-WS, TT H
Depth ft 2,020  Previous Depth 1,969 Proposed TD 6800
Made 51 ft in 17.5 hrs Drilling rate of 2.91 ft. per hr.
Mud
Weight Jan-00  Chlorides _ 72,000  Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average 4 Maximum 6 Connection NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
NO INCREASE IN WATER.
'NO ACCIDENTS"
Bit Record
WOB 5- 8,000 RPM 60 Cumulative Rotating Hours #VALUE!
Duli Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Duil Gr.
Present Bit # 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3X20/32
Depth in 1955 Made 65 ft in 22 hrs. Avg. ft./hr. 2.95
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 2|AIR COMP|{ Size | Depth | Min. Burst [Neutral 73,000 Tight Spots Out
Liner 1-800 CFM 20" 207 2410 |Pick Up 73,0001 Depth Over Pull
Stroke 1- 750 CFM Shoe test Slack Off 73,000 GOOD
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 73,000
Pump psi 1,550 CFM Pressure Tested To 1,000 |Pick Up 73,0001 Takes Weight trip In
Slow Pump FMIN 23.5% |1,185 CFM|BOP Drill & Function ~ OP & CL [Slack Off 73,000|NONE
SPM Drill String Vol. Bbls. Last Date BHA  11/11/05
Pump psi Annular Vol. Bbls. Inspected ? Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. T.J. Type TJ. I.D. T.J. O.D. Length top of collars
7" REV -PIPE(5" 1,905.00 1,905
5" 1,905
. 1,905
Bottom Hole Assembly Cumulative feet
item Quantity 0.D. 1.D. Thread Lbs./ft Grade Length from bit
BIT 1 12 1/4" 0.55
DC 4 9" 5" 7 5/8 reg 100 113 113
#REF!
Total 113.55
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 11:00|DRILG. FROM 1,969' TO 1,984' 15 ROP 3.75' CHANGED AIR COMP  |Drilling Footage
LOST AIR PRESSURE. Drilling Daywork
Water
11:00 - 17:30|CONNECTION & CHANGING QUT AIR LINE IN REV KELLY. ATTEMPT Drilling Mud
TO DRILL NO SUCCESS. PULLED AIR STRING IN D/P NO LEAKS IN AIR  |Cum. Mud Cost
NO WATER ON AIR STRING. AIR STRING 1,084' WILL ADD 240 FT. MORE [Mud Logging Unit
NOW ATTEMPT TO FILL DRILL PIPE TO SEE IF BIT IS PLUGGED. Cement all strings
Drill Stem Tests
17:30 - 07:00 |DRILG. 240 PSI. F/1,984'TO 1,920' 36' IN 13.5 HRS. ROP. 2.66' FPH. |Electric Logs
Bits, Supplies
FORMATION VERY HARD. Casing & Well Head
Other
Cum. Daily Costs
Total Well Costs
Time Category
Rotating
Drlg.(non rotating)
Csg. & Cmt.
NO ACCIDENTS. Evaluation
SAFETY MEETING. TOPIC. STAIRS AND HAND RAILES, & SAFETY EQUIfUnscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com> ’[30/ 7 5/ ¢5£

To: <rick.york@intrepidpotash.com>, <richard. miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/13/2005 7:21:16 AM
Subject: two fer 26-30

Richard,

drilling ahead @ 2020'.
THANKS FOR YOUR HELP. HAVE A SAFE DAY



| WTREAD O1L ¢ GASLLC

DAILY DRILLING REPORT

J e FE;X 26~36

43-0/7— 3/%52.

Well Name Location SEC 26 - T 26S - R 20E
Date 11/14/05 Rig HENKEL Present Operation DRILLING AHEAD
Day No. 22 Formation LIMESTONE Lithology LS GY-BRN, MICXL-FXL, MS, HD, TT
Depth ft 2,060 Previous Depth 2,020 Proposed TD 6800
Made 40 ft in 17 hrs Drilling rate of 2.35  ft. perhr.
Mud
Weight 9.3 Chlorides _ 72,000  Calcium 40 Solids L.C.M.
VIS. Fun. AIR-FOAM P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
Bit Record
WOB 20,00 RPM 60 Cumulative Rotating Hours #VALUE!
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Duil Gr.
Present Bit # 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 X 20/32
Depth in 1955 Made ft in 39 hrs. Avg. ft./hr.
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 1|AIR COMP| Size | Depth I Min. Burst [Neutral 72,000 Tight Spots Out
Liner 1350 20" 207 2410 |Pick Up 72,0001 Depth Over Pull
Stroke 1- 750 CFM Shoe test Slack Off 72,000
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 72,000
Pump psi 250 Pressure Tested To 1,000 [Pick Up 72,000} Takes Weight trip In
Slow Pump Rates BOP Dirill & Function OP & CL |Slack Off 72,000
SPM Drill String Vol. Bbls. Last Date BHA  11/11/2005
Pump psi Annular Vol. Bbls. Inspected ? Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. T.J. Type T.J. LD. T.J. O.D. Length top of collars
7" REV -PIPE 5" 1,946.00f 1,946
5" 1,946
1,946
Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs./t Grade Length from bit
BIT 1 12 1/4" 0.55
DC 4 9" 5" 7 5/8 re 100 113 113
#REF!
Total 113.55
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 12:30|DRILG. F/2,020' TO 2,037' 17'IN5.5 HRS. ROP 3' FPH. Drilling Footage
Drilling Daywork
12:30 - 14:00|PULL 40’ AIR JET LINE. Water
Drilling Mud
14:00 - 14:30|DRILG. F/2,037TO 2,038 1 1/2HR. ROP.2FPH Cum. Mud Cost
Mud Logging Unit
14:30 - 18:00|DROPPED INSIDE AIR LINE. T.O.H. TO RETREIVE AIR LINE. HAD 80' Cement all strings
LEFT 800 FT IN PIPE, PULL TO 1127' RETRIEVED 800’ AIR JET PIPE. Drill Stem Tests
T..H. TO 2020’ Electric Logs
Bits, Supplies
18:00 - 18:30|RUN 640’ 1' AIR LINE IN SIDE DP. Casing & Well Head
18:30 - 2030|KELLU UP. PRESSURE UP COULD NOT GET GOOD CIRCULATION PSI.
INCREASED PULL 160" AIR LINE & RUN BACK AIR LINE TO 880' CIRC. GOQOther
Cum. Daily Costs
20:30 0 07:00(DRILG. F/2,040' TO 2,060 20' 11 HRS. ROP. 1.81' FPH. Total Well Costs
Time Category Hrs.
FUNCTION TEST ANNULAR TESTED OK. Rotating 147.5
Drlg.(non rotating)
Csg. & Cmt.
NO ACCIDENTS. Evaluation
SAFETY MEETING. Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/14/2005 7:32:15 AM
Subject: TWO FER 26-30
RICHARD,

DRILLING AHEAD AT 2,062
THANKS FOR YOUR HELP. HAVE A SAFE DAY.
CLINT



INTREPID OIL & GAS LLC
DAILY DRILLING REPORT

7’W—FZA’_~__:@

Y3~/ T3 /oty

Well Name Location SEC 26 - T 26S - R 20E
Date 11/15/05 Rig HENKEL Present Operation T.1.H. PICKING UP D/P
Day No. 23 Formation LIME STONE Lithology
Depth ft 2,095  Previous Depth 2,063  Proposed TD 6800
Made 32 ft in 9.5 hrs Drilling rate of 3.36 it perhr.
Mud
Weight 9.3 Chlorides 83,000  Calcium 40 Solids L.C.M.
VIS. Fun. AIRMIST P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average 4 Maximum 6 Connection NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
Bit Record
WOB 20 - 25,000 RPM 65 Cumulative Rotating Hours #VALUE!
Dull Bit No. 1 Size 14 3/4" Type RE-TIP  Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 5 Size 12 1/4" Type BUTTON  Ser. No. Jets 3 X20/32
Depth in 1955 Made 140 ft in 48.5 hrs. Avg. ft./hr. 2,88
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 1 AIR COMP| Size Depth | Min. Burst |Neutral Tight Spots Out
Liner iiiaiiia 20" 207 2410 |Pick Up Depth Over Pull
Stroke 1- 750 CFM Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 250 Pressure Tested To 1,000|Pick Up Takes Weight trip In
Slow Pump F BOP Drill & Function OP & CL|Slack Off
SPM Drill String Vol. Bbils. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected ? Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. TJ. Type TJ.ILD. T.J. O.D. Length top of collars
7" REV -PIPE 5" 1,981.45 1,981
5" 1,981
1,981
Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs./ft Grade Length from bit
BIT 1 12 1/4" 0.55
DC 4 9" 5" 75/8 reg 100 113 113
#REF!
Total 113.55
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 14:00{DRILG. FROM 2,063' TO 2,084' 21' 7HRS. ROP 3' FPH. Drilling Footage
Drilling Daywork
13:30 - 14:30|REP. ON KELLY HOSE. Water
Drilling Mud
14:30 - 17:.00|DRILG. FROM 2,084' TO 2,095 9' IN 2 1/2 HRS. ROP 3.6'FPH. |Cum. Mud Cost
Mud Logging Unit
17:00 - 02:30|AIR JET LINE PARTED. T.0.H. TO RETRIEVE 1" AIR LINE. RETRIE]|Cement all strings
ALL THE 1"AIR LINE. FINISH T.O.H. TO CK. BIT. BIT OK Drill Stem Tests
Electric Logs
02:30 - 03:00]FUNCTION ANNULAR BOP. Bits, Supplies
Casing & Well Head
03:00 - 07:00(T.I.H. 1700' @ 07:00
Other
Cum. Daily Costs
Total Well Costs
Time Category Hrs.
Rotating 157
NO ACCIDENT. SAFETY MEETING . TOPIC TRIPPING PIPE AND |Drig.(non rotating)
TONG SAFETY Csg. & Cmt.
WEATHER 31 DEG. WIND 35 TO 50 MPH VISIBILITY 10 MILES |Evaluation
BRO. 30.36 Unscheduled Events
Drilling Supervisor CLINT RHODD Tool Pusher JIM HALE _
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgooisby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/15/2005 6:57:29 AM
Subject: TWO FER 26-30
RICHARD,

THE INSIDE AIR JET STRING PARTED. TRIP OUT RET. AIR LINE.
@ 0700 1,700
THANKS FOR YOUR HELP. HAVE A SAFE DAY

CLINT



LATEERID oIt - 645 LLC
DAILY DRILLING REPORT

we [FE &
Well Name 7’ M& S0

4 3- 009~ 3/7\5—%2

Location SEC26-T26S-R 20
Date 11/16/05 Rig HENKEL Present Operation DRILLING AHEAD
Day No. 24 Formation HERMOSA FM Lithology LS DKGY-BLK, MICXL MS ARG TT
Depth ft 2,135 Previous Depth 2,095 Proposed TD 6800
Made 39 ft in 16 Drilling rate of 243 ft perhr.
Mud
Weight 9.3 Chlorides 84,000 Calcium 80 Solids L.C.M.
VIS. Fun. AIR MIST. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
DRILLING WITH WATER & FOAM
Bit Record
WOB 20 TO 25,000 ' RPM 65 Cumulative Rotating Hours #VALUE!
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 5 Size 12 1/4" Type BUTTON  Ser. No. Jets 3 20/32
Depth in 1,955 Made ft in hrs. Avg. ft./hr.
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO |BRUSTER| Size [ Depth | Min. Burst |Neutral Tight Spots Out
Liner 1350 cfm | Air Comp. 20" 2410 |Pick Up Depth Over Pult
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 240 Pressure Tested To 1,000 [Pick Up Takes Weight trip In
Slow Pump Rates BOP Dirill & Function OP & CL |[Slack Off
SPM Drill String Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected |Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. T.J. Type T.J.ILD. T.J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,020.00
Bottom Hole Assembly Cumulative feet
Item Quantity 0.D. 1.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC 113
Total 114
Report of Operations Drilling Costs
Hours ' “ Item Daily
07:00 -10:00|T.1.H. TO 2,994 Drilling Footage
Drilling Daywork
10:00 - 12:00{WAITING ON NEW AIR JET STRING. Water
Drilling Mud
12:00 - 13:30{PU. NEW AIR JET STRING & BREAK CIRCULATION. Cum. Mud Cost
Mud Logging Unit
13:30 - 14:00{CIRCULATING. Cement all strings
Drill Stem Tests
14:00 - 16:00|DRILG. FROM 2,098' TO 2,106' 2 HRS. ROP. 4' Electric Logs
Bits, Supplies
16:00 - 17:00{REPAIR ON AIR LINE. Casing & Well Head
17,00 - 07:00|DRILG. FROM 2,106' TO 2,1334 28' 14 HRS. ROP. 2'FPH. 860 INSIDE
AIR LINE Other
Cum. Daily Costs
Total Well Costs
Time Category Hrs.
Rotating 173
Drig.(non rotating)
Csg. & Cmt.
NO ACCIDENT. Evaluation
SAFETY MEETING. SAFETY EQUIPMENT AND WORKING TOGETHER |[Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher MIKE PASLEY TIM PASY
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard. miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,
<bartkettle@utah.gov>

Date: 11/16/2005 7:04:30 AM
Subject: TWO FER 26-30
RICHARD,

DRILLING AHEAD AT2,135' WE PUMPED OUT THE PIT FOR THE OIL. | WILL CAL,L
YOU AROUND 11.30 TO GIVE YOU THE UP DATE.

THANKS FOR YOUR HELP HAVE A SAFE DAY

CLINT



INTREPID OIL & GAS LLC
DAILY DRILLING REPORT

T wo FEL 34-30 43-0)7-3/%5a_
Well Name ~SHAS#-16-26 Location SEC 26 - T 26S - R 20E
Date 11/17/05 Rig HENKEL Present Operation DRILLING AHEAD
Day No. 25 Formation HERMOSA Lithology LS DARK-BLK. MICXL MS ARG TT
Depth ft 2,214  Previous Depth 2,135  Proposed TD 6800
Made 79 ft in 23 hrs Drilling rate of 3.43  ft. perhr.
Mud
Weight 9.2 Chlorides 74,000 Calcium 30,000 Solids L.C.M.
VIS. Fun. AIR MIST P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average 3 Maximum 5 Connection  NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
DRILLING WITH AIR AND FOAM. " NO CHANGE IN FORMATION"
Bit Record
woB 20-25 RPM 65 Cumulative Rotating Hours #VALUE!
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 5 Size 12 1/4 Type button Ser. No. Jets 3 20/32
Depth in 1,955 Made 259 ft in 87.5 hrs. Avg. ft./hr. 2.96
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO [BRUSTER Size Depth | Min. Burst [Neutral 74,000 Tight Spots Out
Liner 1350 cfm | Air Comp. 20" 2410 |Pick Up 74 Depth Over Pull
Stroke Shoe test Slack Off 74,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 74,000
Air psi 250 Pressure Tested To 1,000 [Pick Up 74,000 Takes Weight trip In
Slow Pump F BOP Dirill & Function OP & CL [Slack Off 74,000 NONE
SPM Drill String Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbls. #VALUE! |Inspected ? Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. T.J. Type T.J. L.D. T.J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,100.00 2,100
2,100
2,100
Bottom Hole Assembly Cumulative feet
Item Quantity 0.D. 1.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC 113 114
114
114
114
114
114
114
114
Total 114
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 14:00|DRILG. FROM 2,135' TO 2,156' 21' IN7 HRS. ROP. 3' FPH. Drilling Footage
Drilling Daywork
14:00 - 15:00|REPAIR AIR LINE ON SWIVEL. Water
Drilling Mud
15:00 - 07:00[|DRILG. FROM 2,156' TO 2,214' 58' IN 16 HRS. ROP. 3.62' FPH. |Cum. Mud Cost
Mud Logging Unit
ON LOCATION. Cement all strings
104 JTS. 4308.93 9 5/8" P110 54# CASING. ALL CASING DRIFTED OK |Drill Stem Tests
Electric Logs
FLOAT EQUIPMENT AND CENTRALIZERS ON LOCATION 11/16/05 Bits, Supplies
Casing & Well Head
WATER IN OIL PIT PUMPED OUT.
HAVE 3' WATER IN RESURVE PIT Other
Cum. Daily Costs
400 BBLS FRESH WATER IN STORAGE TANK. Total Well Costs
Time Category Hrs.
EST. TOP OF THE CLASIC 1 159' MORE TO 2,373' 11/20/05 IF WE |Rotating 196
AVE 60 PER DAY Drlg.(non rotating)
Csg. & Cmt.

NO ACCIDENT; SAFETY MEETING: WEATHER 23 DEG. - WIND 3MPH{Evaluation

WSW. -

BRO. 30.33, - HUMIDITY 62% - VISIBILITY 10 MILES

JUnscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgooisby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/17/2005 7:03:55 AM
Subject: TWO FER 26-30 REOPRT
RICHARD,

DRILLING AHEAD. @ 2,214' AVE 3.43' FPH.
EST. CLASIC 1 LATE SATURDAY EVENING.
THANKS FOR YOUR HELP HAVE A SAFE DAY.
CLINT



-

IVTREFID Olb G’vﬂs’AC
DAILY DRILLING REPORT

&f3-0/7- 3/ %5
Well Name TWO FER 16-30 Location SEC 26 - T 26S - R 20E
Date 11/18/05 Rig 151 HENKEL Present Operation WAITING ON FISHING TOOLS
Day No. 26 Formation HERMOSA Lithology LIME STONE, NO CHANGE
Depth ft 2,236  Previous Depth 2,214  Proposed TD 6800
Made 22 ft in 7.5 hrs Drilling rate of 2.99  ft perhr.
Mud
Weight 9.2 Chlorides 76<000  Calcium 34,000 Solids L.C.M.
VIS. Fun. AIRFOAM P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Qil % Nitrates
Mud Gas
Average 3 Maximum 5 Connection  NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
NO CHANGE IN FORMATION.
Bit Record
wWOB 30 - 40 RPM 60 -65 Cumulative Rotating Hours #VALUE!
Dull Bit No. 5 Size 12 1/4" Type BUTTON  Ser. No. Jets 3 2--20/32
Depth Out 2,236 Made 281 ft in 95 hrs. Ft/hr 2.95 DullGr. NO GRADE
Present Bit # 5 Size 12 1/4" Type BUTTON  Ser. No. Jets 3/20/1932
Depthin 1,955 Made 281 ft in 95 hrs. Avg. ft./hr. 2.95
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO |BRUSTER Size Depth | Min. Burst [Neutral 75,000 Tight Spots Out
Liner 1350 ¢cfm ]Air Comp. 20" 2410 Pick Up 75,000 Depth Over Pull
Stroke Shoe test Slack Off 75,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 75,000
Pump psi 250 Pressure Tested To 1,000 |Pick Up 75,000 Takes Weight trip In
Slow Pump F BOP Drill & Function ~ NOV-17-05 |Slack Off 75,000 NONE
SPM Drill String Vol. Bbls. AIR FOAM |Last Date BHA
Pump psi Annular Vol. Bbls. AIR FOAM |Inspected ? Ft. of Fii NONE
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. TJ. Type TJ. LD. T.J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,121.00 2,121
2,121
2,121
Bottom Hole Assembly Cumulative feet
Item Quantity 0O.D. 1.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC 113 113
113
113
113
113
113
113
113
Total 114
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 14:30|DRILG. FROM 2,214 TO 2,236' 22' IN7.5 HRS ROP 2.93' FPH. |Driling Footage
Drilling Daywork
14;30 - 16:30 |L/D. AIR STRIND AND T.O.H. TWISTED OFF. TOP OF FISH @ 1,85{Water
LEFT IN HOLE 114' BHA. AND 267' DRILL PIPE. Drilling Mud
Cum. Mud Cost
16:30 - 01:00{WAITING ON FISHING TOOLS. Mud Logging Unit
Cement all strings
01:00 - 02:00jP/U FISHING TOOLS. Drill Stem Tests
o Electric Logs
02:00 - 07:00{FUNCTION TEST HYDRILL ANNULAR OK. WAITING ON PIPE FROMBiIts, Supplies
BEEMAN. Casing & Well Head
Other
Cum. Daily Costs
Total Well Costs
Time Category Hrs.
Rotating 203.5
Drlg.(non rotating)
Csg. & Cmt.
NO ACCIDENT. - SAFETY MEETING, - WEATHER: 26 DEG. - BRO. |Evaluation

30.48, HUMIDITY 70%, - VISIBILITY 10 MILES. WIND 8 MPH. NW.

Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard. miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/18/2005 7:05:33 AM
Subject: TWO FER 26-30
RICHARD,

SENT PIX OF TWIST OFF. | WILL GIVE UP DATE @ 11:30 TO ALL.
THANKS FOR THE HELP, HAVE A SAFE WEEKEND.
CLINT



TUTRER )y OlL FGHs LLC
DAILY DRILLING REPORT

Y3-0/9- 3/ 52

Well Name TWO FER 16-30 Location SEC 26 - T 26S - R 20E
Date 11/19/05 Rig HENKEL Present Operation FINISH T.O0.H. W/FISH
Day No. 27 Formation NONE Lithology NONE
Depth ft 2,235 Previous Depth 2,235 Proposed TD 6800
Made NONE ft in NONE hrs Drilling rate of NONE ft. per hr.
Mud
Weight 9.2 Chlorides 83,000  Calcium 40 Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average NONE Maximum NONE Connection NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
NO ACCIDENT: SAFETY MEETING
Bit Record
wOB RPM Cumulative Rotating Hours 203.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Fthr Dull Gr.
Present Bit # 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 20/32
Depthin 1855 Made ft in #VALUE! hrs. Avg. ft./hr.
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO [BRUSTER| Size Depth | Min. Burst |Neutral 75,000 Tight Spots Out
Liner 1350 cfm | Air Comp. 20" 2410 Pick Up 75,000 Depth Over Pull
Stroke Shoe test Slack Off 75,000 2,235 35,000
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutrai NONE
Pump psi 250 Pressure Tested To 1,000 Pick Up NONE Takes Weight trip In
Slow Pump F BOP Drill & Function NOV-17-05 |[Slack Off NONE
SPM Drill String Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbls. #VALUE! |inspected ? JFt. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. T.J. Type T.J. I1.D. T.J. O.D. Length top of collars
7" 6 5/8 IF 5"
2,121.00 2,121
2,121
Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs./t Grade Length from bit
Bit 1
DC 113 113
113
113
113
113
113
113
113
Total 114
Report of Operations Drilling Costs
Hours item Daily
07:00 - 09:00|WAITING ON DP FROM BEEMANDS FOR FISHING. WILL, BE FISHING Drilling Footage
WITH OUR DP AND BEEMANS DP COULD NOT FIND CONNECTIONS Drilling Daywork
TO FIT HENKELS DRILL PIPE.FOR FISHING TOOLS. Water
Drilling Mud
19:00 - 12:30 |T.LH. PICKING UP 4 1/2 DRILL PIPE FOR FISHING STRING. Cum. Mud Cost
Mud Logging Unit
12:30 - 15:30{TRUCK GOING AFTER 4 1/2" DP AT BEEMANS YARD Cement all strings
Drill Stem Tests
15:30 - 16:00|P/U. D/P. TO GET TO TOP OF FISH Electric Logs
Bits, Supplies
16:00 - 19:00|FISHING. SPEAR KEEPS SLIPPING QUT OF FISH GETTING AHOLD OF Casing & Well Head
PU AND SLIPPS OUT. FISH IN HOLE WT. 15,000 # GRAPEL SIZE 6.095"
19:00 - 20:00|T.O.H. TO CHANGE SPEAR GRAPEL. Other
19:30 - 20:30| CHANGE GRAPPLE. GRAPEL SIZE 6.22" Cum. Daily Costs
20:30 - 11:30|T.L.LH WITH 6.22" GRAPEL. TO TOP OF FISH @ 1854' Total Well Costs
11:30 - 01:30|FISHING PICKED UP FISH WORKING FISH LOOSE. OVER PULL 35,000. Time Category Hrs.
01:30 - 04:30|FISH LOOSE. T.O.H.TO FISH. Rotating 203.5
04:30 - 06:00|L/D FISHING TOOLS AND TWISTED OFF JT. 10 X 4" PIECE OF D/P LEFT Drlg.(non rotating)
IN HOLE. Csg. & Cmt.
06:00 - 07:00|FINISH T.O.H. Evaluation
Unscheduled Events
Drilling Supervisor CLINT RHODD Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comecast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/19/2005 6:59:31 AM
Subject: TWO FER 26-30
RICHARD,

FISH IS OUT OF HOLE. HAVE A 10 X 5' PEACE LEFT IN HOLE. GOING TO GET A
MAGENT TO FISH OUT 8 X 4" JUNK OUT OF THE HOLE.

THANKS FOR YOUR HELP. HAVE A SAFE WEEKEND
CLINT
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>
To: <caroldaniels@utah.gov>

Date: 11/19/2005 6:42:21 PM

Subject: CORRECTED

CAROL,

THANKS

>From: "Carol Daniels" <caroldaniels@utah.gov>

>To: <clintrhodd_62@hotmail.com>

>Subject: Re: TWO FER 26-30 REOPRT

>Date: Thu, 17 Nov 2005 13:25:00 -0700

>

>Clint,

>

>On your daily drilling report you have been sending them in under the same
>of SIMS # 16-26 instead of TWO FER 26-30. Could you please change the
>name.

>

>Thanks,

>Carol

>

> >>> "Clint Rhodd" <clintrhodd_62@hotmail.com> 11/17/2005 7:03 AM >>>
>RICHARD,

>

>DRILLING AHEAD. @ 2,214' AVE 3.43' FPH.

>

>EST. CLASIC 1 LATE SATURDAY EVENING.

>

>THANKS FOR YOUR HELP HAVE A SAFE DAY.

>

>CLINT

>
>



INTREPID OIL & GAS LLC
DAILY DRILLING REPORT

Y3 OlF~ 375y

Well Name TWO FER 16-30 Location SEC. 26- R26- T20
Date 11/20'05 Rig HENKEL Present Operation DRILLING
Day No. 28 Formation L/STOME Lithology L/STONE NO CHANGE
Depth ft 2,248  Previous Depth 2,235  Proposed TD PINKERTON (MISS) 2800
Made 13 ft in 2 hrs Drilling rate of 6,5 ft. per hr.
Mud
Weight 9.2 Chlorides 74,000  Calcium 33,000 Solids L.C.M.
VIS. Fun. AIRMIST P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NINE
Mud additions last 24 hours Product & Quantity
Bit Record
WOB 35,000 RPM 65 Cumulative Rotating Hours 205.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Fthr Dull Gr.
Present Bit # 6 Size 12 1/4 Type BUTTON  Ser. No. Jets 3 20/32
Depth in 2,235 Made 13 ft in 2 hrs. 6.5
Pumps BOP Information
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO |BRUSTER Size Depth | Min. Burst |[Neutral 75,000 Tight Spots Out
Liner 1350 ¢fm |Air Comp. 20" 2410 |Pick Up 75,0001 Depth Over Pull
Stroke Shoe test Slack Off 75,000 2,235 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 75,000
Pump psi 250 Pressure Tested To 1,000 |Pick Up 75,0001 Takes Weight trip In
Slow Pump F BOP Drill & Function NOV-17-05|Slack Off 75,000 NONE
SPM Drill String Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbls. #VALUE! [Inspected ? Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. T.J. Type T.J. I1D. T.J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,158.00 2,158
2,158
2,158
Bottom Hole Assembly Cumulative feet
item Quantity O.D. I.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC 3 9" 89 90
90
Report of Operations Drilling Costs
Hours Item Daily
07,00 - 16:30|WAITING ON MAGENENT TO FISH OUT BROKE OFF PIECE OF DP. |Drilling Footage
Drilling Daywork
16:30 - 18:00|5/8 WIRE LINE ON LOCATION @ 16:20 STRING WIRE LINE ON DRUWater
FOR FISHING WITH WIRE LINE.. Drilling Mud
Cum. Mud Cost
18:00 - 21:00{P/U. MAGRNENT & T.I.H ON WIRE LINE MADE 10 RUNS RETREIVHMud Logging Unit
SMALL PIECES. NOT THE BIG PIECE Cement all strings
Drill Stem Tests
21:00 - 22:00|STRING BACK UP TRIP BLOCKS Electric Logs
Bits, Supplies
22:00 - 23:00|MAKE UP NEW 12 1/4" BIT. & TRIP IN HOLE. Casing & Well Head
23:00 - 03:00]T..LH. W/ BUTTON BIT.
Other
03:00 - 05:00{DRILLING JUNK Cum. Daily Costs
Total Well Costs
05:00 - 07:00!{DRILLING F/2,235' 70 2,248' 13' IN2HRS. R.O.P.6.5' F.P.H. Time Category
Rotating 205.5
EST. CLACTIC1 MONDAY MORNING. Drig.(non rotating)
Csg. & Cmt.
NO ACCIDENTS, - "SAFETY MEETING" - WEATHER:: 24 DEG. |Evaluation
BRO. 30.41 - HUMIDITY 69% - VISIBILITY OMPH CALM. Unscheduled Events
Drilling Supervisor CLINT RHODD Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <rick.york@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,
<bartkettle@utah.gov>

Date: 11/20/2005 7:35:49 AM
Subject: TWO FER26-30
RICHARD,

CLASTIC 1 @ 2,373 WILL START ADDING 2H BRINE WATER TODAY. WILL START SACK
SALTING AT 2,300' ABOUT 19:00 TONIGHT.

THANKS FOR YOUR HELP. HAVE A SAFE DAY EVERYBODY.
CLINT



INTREPID OIL & GAS LLC

DAILY DRILLING REPORT
73~7~ 3452,
Well Name TWO FER 16-30 Location SEC 26 - T 26S - R 20E
Date 11/21/05 Rig HENKEL Present Operation DRILLING
Day No. 29 Formation _ HARD LIMESTONE Lithology MED- LT GRAY HARD LINE STONE
Depth ft 2,292  Previous Depth 2,248' Proposed TD 6800
Made 44 ft in 19 hrs Drilling rate of 231  ft.perhr.
Mud
Weight 9.6 Chlorides 114,000 Calcium Solids L.C.M.
VIS. Fun. AIRMIST P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
ADD 360 BBLS BRINE WATER TO DRILLING FLUID SYSTEM 9.6 PPG.
Bit Record
woB 35,000 RPM 65 Cumulative Rotating Hours 224.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Fthr Dull Gr.
Present Bit # 6 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2235 Made 101 ft in 40 hrs. Avg. ft./hr. 2.53
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO |BRUSTER| Size Depth | Min. Burst |[Neutral 76,000 Tight Spots Out
Liner 1350 cfm |Air Comp. 20" 2410 |Pick Up 76,000 Depth Over Pull
Stroke Shoe test Slack Off 76,000
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 350
Pump psi 290 Pressure Tested To 1,000 |Pick Up NONE Takes Weight trip In
Slow Pump F BOP Drill & Function NOV-17-05[Slack Off NONE
SPM Drill String Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected ? Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. T.J. Type T.J. LD. T.J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,202.00 2,202
2,202
2,202
Bottom Hole Assembly Cumulative feet
Item Quantity 0.D. L.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC 9" 6" 100 89
90
Total 90
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 14:00|DRILG. F/2,248' TO 2,277 29' IN7 HRS. ROP 4.14' FPH. Drilling Footage
Drilling Daywork
14:00 0 19:00|CONNECTION @ 2,277' Water
Drilling Mud
19:00 - 07:00|DRILG. FROM 2,277' TO 2,292' 15'IN 12 HRS. ROP. 1.25' FPH Cum. Mud Cost

Mud Logging Unit
Cement all strings
Drill Stem Tests
Electric Logs

Bits, Supplies
Casing & Well Head

Other
Cum. Daily Costs
RECEIVED 4 TRUCK LOADS OF BRIAN WATER 360 BBL. ADDEDED IN [Total Weli Costs

ACTIVE SYSTEM. Time Category Hrs.
Rotating
Drig.(non rotating)
Csg. & Cmt.

NO ACCIDENT; - SAFETY MEETING: - WEATHER: Evaluation

Unsched_t_;led Events
Drilling Supervisor CLINT RHODD Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com=>, <richard. miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/21/2005 4:13:15 PM
Subject: EVENING REOPRT
RICHARD,

DRILLING AHEAD AT 2321' ROP 4' FPH.

CLINT
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/21/2005 6:35:49 AM
Subject: TWO FER 26-30
RICHARD,

DRILLING AHEAD @ 2,299' ROP 1.3' FPH.

ALL FLOAT EQUIPMENT IS ON LOCATION. BJ WILL BRING THE BAKER LOCK.
WILL WELD BOTTOM OF COLLARS ON 9 5/8" CASING.

THANKS FOR YOUR HELP. HAVE A SAFE DAY.

CLINT



POTAS H The intrepid Companies

700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006

303.298.7502 fax

November 14, 2005

Mr. Dustin Doucet

State of Utah

Department of Natural Resources
Division of Oil, Gas and Mining
1594 W. North Temple, Suite 1210
PO Box 145801

Salt Lake City, UT 84114-5801

Dear Mr. Doucet,

Enclosed are three copies and one original Notice of Intent, Notice of Spud for the Two
Fer 26-30 well. Please return an approved copy in the self addressed stamped envelope
upon your approval.

Sincerely,

Richard Miller
Special Projects Manager

RECEIVED
NOV 2 1 2005

DIV. OF OIL, GAS & MINING



ST‘ OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-49436-OBA

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below cumrent bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

N/A

7. UNIT or CA AGREEMENT NAME:
Two Fer

1. TYPE OF WELL

8. WELL NAME and NUMBER:

OIL WELL GASWELL []  OTHER Two Fer 26.30
2. NAME OF OPERATOR: 9. APl NUMBER:
Intrepid Oil & Gas, LLC 4301931452
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT;
700 17th St #1700 ey Denver s CO 580202 (303) 296-3006 Wildcat

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 588 FSL1864FWL Sect 26

county: Grand

Date of work compleﬁon:
COMMINGLE PRODUCING FORMATIONS

RECLAMATION OF WELL SITE

otrer: Notice of Spud

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERDIAN: SESW. 26 26S 20E - .. STATE:
o ‘ UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT [ L] [
{Submit in Duplicate) [] atercasine [ FrACTURE TREAT [7] sibETRACK TO REPAIR WELL
Approximate date work will start: |_—_| CASING REPAIR D NEW CONSTRUCTION |:| TEMPORARILY ABANDON
[] cHancE To PREVIOUS PLANS ] operaTOR cHANGE [] tusinerePaR
[] cwance TuBING [] PLuc AND ABANDON [] ventorfLare
lzr SUBSEQUENT REPORT [C] cHanE weLL NamE [[] puerack [[] warter DisposaL
(Submit Original Form Only)
[[] cHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [[] waTER sHUT-OFF
] ]

CONVERT WELL TYPE

RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details inc luding dates, depths, volumes, etc.

This well spudded on 10/28/2005.

namE (pLEAsE priv)_Richard Miller

TITLE

Special Projects Manager

11/11/2005

DATE

S SN INTA

(This space for State use only)

(5/2000)

(See Instructions on Reverse Side)

RECE|vep
NOV 2 1 2005

Div. oF O, GAS & MINING



TerAecio OlL f

DAILY DRILLING REPORT

G#S LiC

Yy 3-0l7- 3/75a

Well Name TWO FER 16-30 Location SEC.26 -T26S - R20E
Date 11/22/05 Rig HENKEL Present Operation
Day No. 30 Formation Lithology
Depth ft Previous Depth 2,292  Proposed TD 6800
Made ft in hrs Drilling rate of ft. per hr.
Mud
Weight 9.6 Chlorides 13,000  Calcium 4,800 Solids N/C L.C.M. NONE
VIS. Fun. 27 P.V. N/C Y.P. N/C Gels N/C PH 8
Water loss N/C Filter Cake  NONE KCL % N/C ECD. Nitrates NONE
Mud Gas
Average 3 Maximum 5 Connection _ NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
Bit Record
WOB 35,000 RPM 65 Cumulative Rotating Hours
Duli Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 6 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2235 Made ft in 15 hrs. Avg. ft./hr.
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO |BRUSTER Size Depth ‘ Min. Burst [Neutral Tight Spots Qut
Liner 1350 cfm |Air Comp. Pick Up Depth
Stroke Shoe test 11.2 PPG |Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 290 Pressure Tested To Pick Up Takes Weight trip In
Slow Pump Rates BOP Drill & Function NOV-17-05|Slack Off
SPM Drill String Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected ? Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. TJ. Type T.J. LD. T.J. O.D. Length top of collars
7" 6 5/8 IF 5"
Bottom Hole Assembly Cumulative feet
Item Quantity 0.D. I.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC g" 6" 100 89
Total 90
Report of Operations Drilling Costs
Hours ltem Daily
07:00 - 07:30|DRILG. FROM 2,292' TO 2,293' 1'IN 1/2HR. ROP. 2' FPH. Drilling Footage
Drilling Daywork
07:30 - 08:30|SERVICE RIG Water
Drilling Mud
08:00 - 10:30|DRILG. FROM 2,293' TO 2,301 8'IN 2 1./2HRS 3.2' FPH. Cum. Mud Cost
Mud Logging Unit
10:30 - 11:00{SURVEY 2301' 1/4 DEG. Cement all strings
v Drill Stem Tests
11:00 -16:00{DRILG. FROM 2,301 TO 2,321 20' IN 5 HRS. 4' FPH. Electric Logs _
Bits, Supplies
Casing & Well Head
Other
Cum. Daily Costs
Total Well Costs
Time Category Hrs.
Rotating
Drlg.(non rotating)
Csg. & Cmt.
NO ACCIDENT: SAFETY MEETING: WEATHER: Evaluation
Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE




DAILY DRILLING REPORT

SEC.26 -T26S - R20E

Well Name TWO FER 16-30 Location
Date 11/22/05 Rig HENKEL Present Operation T.I.H. TO FISH
Day No. 30 Formation LIME STONE Lithology HARD GR/BLK LIMESTONE
Depth ft 2,323  Previous Depth 2,292  Proposed TD 6800 ‘
Made 31 ft in 8 1/2 hrs Drilling rate of 3.65  ft. perhr.
‘ ‘ Mud
Weight 9.6 Chlorides 13,000  Calcium 4,800 Solids N/C L.C.M. NONE
VIS. Fun. 27 P.v. N/C Y.P. N/C Gels N/C PH 8
Water loss N/C Filter Cake NONE KCL % N/C ECD. Nitrates NONE
Mud Gas
Average 3 Maximum 5 Connection  NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
Bit Record
wWOB 35,000 RPM 65 Cumulative Rotating Hours 233
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ftin hrs. Ft/hr Duli Gr.
Present Bit # 6 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2235 Made ft in 15 hrs. Avg. ft./hr,
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCQO |BRUSTER Size Depth l Min. Burst |Neutral 78,000 Tight Spots Out
Liner 1350 cfm_|Air Comp. Pick Up 78,000 Depth
Stroke Shoe test 11.2 PPG  |Slack Off 78,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 350
Pump psi 290 Pressure Tested To Pick Up Takes Weight trip In
Slow Pump Rates BOP Drill & Function  NOV-17-05 |Slack Off NONE
SPM Drill String Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected ? Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. T.J. Type TJ. LD. T.J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,233.00
Bottom Hole Assembly Cumulative feet
Item Quantity O.D. 1.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC g" 6" 100 89
Total 90
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 07:30|DRILG. FROM 2,292' TO 2,293' 1'IN 1/2HR. ROP. 2' FPH. Drilling Footage
Drilling Daywork
07:30 - 08:30|SERVICE RIG Water
‘ Drilling Mud
08:00 - 10:30{DRILG. FROM 2,293'TO 2,301 8'IN 21./2HRS 3.2 FPH. Cum. Mud Cost
Mud Logging Unit
10:30 - 11:00|SURVEY 2301' 1/4 DEG. Cement all strings
Drill Stem Tests
11:00 -16:30|DRILG. FROM 2,301 TO 2,323 22' IN 5 HRS. 4' FPH. LOST WETGHT Electric Logs
1 ; - - - Bits, Supplies
16:00 - 17:30|L/ D AIR STRING LOST 12,000 DRILL STRING WT. Casing & Well Head
17:30 - 20:00 |T.O.H. RETRIEVED 1,915.99' FISH LEFT IN HOLE 407.1 FT 317 DP & 90 DC
. Other
20;00 - 02:00]MOVING RIG PIPE TRAILER . BRINGING BACK INTREPIDS DP FOR FISHING|Cum. Daily Costs
WATING ON FISHING TOOLS Total Well Costs
03:00 - 03:00|PICK UP 6.095 SPEAR Time Category Hrs.
03:00 - 07:00]T.I.H. WITH FISHING TOOLS. Rotating 233
Drlg.(non rotating)
Csg. & Cmt.
NO ACCIDENT: SAFETY MEETING: WEATHER: 24 DEG. - BR0.30,36 Evaluation
VISIBILITY 10 MILES - WIND CALM. Unscheduled Events
Drilling Supervisor CLINT RHODD Tool Pusher JiM HALE




» [Cargl Daniels - TWO FER 2630 ‘ ¢ 000 Pl

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard. miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgooisby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/22/2005 6:49:32 AM
Subject: TWO FER 26-30
RICHARD,

I WILL CALL YOU WHEN WE GET THE FISH OUT OF THE HOLE.
THANKS FOR YOUR HELP, HAVE A SAFE DAY.
CLINT -



®

TLNTBEPID Otk FEHS LLC

DAILY DRILLING REPORT

Y3~ 1~ 379 SH
Weil Name TWO FER 16-30 Location SEC 26 - T 26S - R 20E
Date 11/23/05 Rig HENKEL Present Operation DRILLING AHEAD
Day No. 31 Formation LINE STONE Lithology HARD DK./BLK. LIMESTONE
Depth ft 2,345 Previous Depth 2,323 Proposed TD 6800
Made 22 ft in 85 hrs Drilling rate of 275  ft perhr.
Mud
Weight 9.6 Chiorides 113,000 Calcium 4,800 Solids N/C L.C.M. NONE
VIS. Fun. 27 P.V. N/C Y.P. N/C Gels NONE PH 80
Water loss N/C Filter Cake N/C AlK filt pf/mf 0/.15 ECD NONE Nitrates NONE
Mud Gas
Average 3 Maximum 5 Connection None Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
Cl1298 COROSSION INHIBITOR
Bit Record
wOB 30,000 RPM 60 Cumulative Rotating Hours 241.5
Dull Bit No. 6 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth Out 2,323 Made 88 ft in 24.5 hrs. Ft/hr 3.6 DullGr. LOSTBUTTONS
Present Bit # 7 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2,323 Made ft in hrs. Avg. ft./hr.
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO |BRUSTER] Size I Depth Min. Burst |Neutral 79,000 Tight Spots Out
Liner 1350 cfm | Air Comp. 20" 207 2120 ]Pick Up 79,000/ Depth Over Pull
Stroke Shoe test Slack Off 79,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 350
Pump psi 270 Pressure Tested To 2,323 |Pick Up Takes Weight trip In
Slow Pump F BOP Drill & Function NOV/23/05|Slack Off NONE
SPM Drill String Vol. Bbls. NONE |Last Date BHA
Pump psi Annular Vol. Bbls. Inspected ? Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. TJ. Type TJ.ID. T.J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,231.00 2,231
Bottom Hole Assembly Cumulative feet
Item Quantity 0O.D. 1.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC 9" 6" 100 113 113
Total 114
Report of Operations Drilling Costs
ltem Daily
07:00 - 09:30|WAITING ON PIPE FROM BEEMANS YEARD. Drilling Footage
09:30 - 10:00|P/J. PIPE& FISH. Drilling Daywork
Water
10:00 - 156:00|T.0.H. WITH FISH. Drilling Mud
Cum. Mud Cost
15:00 - 16:30jL/D. FISH & FINISHED T.0.H. TO CK. BIT. CHANGE BITS. Mud Logging Unit
Cement all strings
16:30 - 20:00|T.1.H.. WITH NEW BIT TO 2,303' Drill Stem Tests
Electric Logs
20:-00 - 22:004P/U. AIR STRING. Bits, Supplies
Casing & Well Head
22:00 - 23:00{DRILG. FROM 2,323 TO 2,325 2' IN 1 HR. ROP. 2' FPH.
23:30 23:30{REP. ON SWIVEL. Other
Cum. Daily Costs
23:30 - 07:00|DRILG. FROM 2,325' TO 2,345 20' IN 7 1/2HRS ROP 2.66' FPH Total Well Costs
Time Category Hrs.
Rotating 2415
Drlg.(non rotating)
Csg. & Cmt.
NO ACCIDENTS: SAFETY MEETING: WEATHER : 22 DEG BR0.30.27 |Evaluation
HUMIDITY 73% - VISIBILITY 10 MILES, - WIND 3 MPH. W. Unscheduled Events

Drilling Supervisor CLINT RHODD

Tool Pusher JIM HALE




] Carql Daniels - TWO FER 26-30 . ' . - Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/23/2005 6:56:10 AM
Subject: TWO FER 26-30
RICHARD,

DRILLING AHEAD AT 2,345 ROP 2.75' FPH.

| TALKED TO THE LOGGING PEOPLE. EST. TD FRIDAY. HOPE TO BE LOGGING
FRIDAY.

THANKS FOR YOUR HELP. HAVE A SAFE DAY.
CLINT



DAILY DRILLING REPORT

Well Name TWO FER 16-30 Location SEC 26 -T 26S - R 20E
Date 11/24/05 Rig 151 HENKLE Present Operation DRILLING
Day No. 32 Formation CLASIC 1 Lithology CLASTIC 1 ANAHYDRITE
Depth ft 2,425' Previous depth 2,345 Proposed TD 6800
Made 80 ft in 235 hrs Drilling rate of 69' ft. per hr.
Mud
Weight 9.3 Chlorides _ 101,000 Calcium 7,440 Solids N/C L.C.M. NONE
VIS. Fun. 27 P.V. N/C Y.P. N/C Gels N/C PH 8
Water loss N/C Filter Cake  N/C Alkfilt, pf/mf 0/.45 ECD N/C Nitrates NONE
Mud Gas
Average 3 Maximum 5 Connection _ NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
Cl 298 CROSSIAN INHIBITOR START ADDING SALT TO SATURATE BRIAN WATER.
‘ Bit Record
WOB 20to0 30 RPM 65 Cumulative Rotating Hours 265
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 7 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2323 Made 102 ft in 255 hrs. Avg. ft./hr. 4.00
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO |BRUSTER| Size l Depth l Min. Burst |Neutral 136 Tight Spots Out
Liner 1350 cfm |Air Comp. 20" 207 2120 |Pick Up 138 Depth Over Pull
Stroke Shoe test Slack Off 134 NO
SPM Equiv. Mud Weight Rotating Torque NO
GPM Date Last BOP Check Neutral 60 MM
Pump psi 300 Pressure Tested To 2,323 |Pick Up Takes Weight trip In
Slow Pump Rates NO TRIP
SPM
Pump psi Ft. of Fill
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. TJ. Type T.J.ID. T.J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,311.00 2,311
Bottom Hole Assembly Cumulative feet
Item Quantity 0.D. 1.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC 9" 6" 100 113 114
Total 114 114
Report of Operations Drilling Costs
Hours Item Daily
07;00 - 06:30|DRILG. FROM 2,345' TO 2,425' 80' IN23.5 HRS. ROP. 3.47' FPH. Drilling Footage
Drilling Daywork
06;00 - 07:00|BLOWING WELL TO PULL AIR STRING TO GET PSI. DOWN & CONNECTION |Water
Drilling Mud
TOTAL AIR STRING IN HOLE NOW 860" . WILL LAY DOWN 200 TO 300' Cum. Mud Cost
TO GET PSI DOWN. Mud Logging Unit
Cement all strings
EST. SALT2 @ 19:00 THIS EVENING Drill Stem Tests
Electric Logs
Bits, Supplies
_ Casing & Well Head
EST. WATER LEVEL 450' Other
Cum. Daily Costs
Total Well Costs
Time Category Hrs.
Rotating 265
Drlg.(non rotating)
Csg. & Cmt.
NO ACCIDENTS: SAFETY MEETING: TOPIC BOP & WELL CONTROLE. Evaluation
WEATHER: Unscheduled Events

Drilling Supervisor  CLINT RHODD Tool Pusher JIM HALE




Caral Daniels - TWO FER 26-30 . : . ’ Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/24/2005 7:15:32 AM
Subject: TWO FER 26-30
RICHARD,

DRILLING AHEAD, @ 2,425' WILL START ADDING SALT. | WILL CALL YOU IF WE
HAVE A PROBLEM.

THANKS FOR YOU INFORMATION YESTERDAY. HAVE A GOOD THANKSGIVING.
CLINT



INTREPID OIL & GAS LLC
DAILY DRILLING REPORT

Y 3~079~ B/ IE2.
Well Name TWO FER 16-30 Location SEC 26 - T 26S - R 20E
Date 11/25/05 Rig HENKLE Present Operation DRILLING AHEAS
Day No. 33 Formation SALT Lithology SALT2 TOP 2,443
Depth ft 2,565' Previous Depth 2,425 Proposed TD 6800
Made 140' ft in 17.5 hrs Drilling rate of 8.00 ft perhr.
Mud
Weight 10.1 Chlorides 190,000  Calcium 4,680 Solids N/C LCM. NOME
VIS. Fun. 28 P.V. N/C Y.P. N/C Gels N/C PH
Water loss N/C Filter Cake N/C KCL % N/C ECD NONE Nitrates NONE
Mud Gas
Average 3 Maximum  5-dJan  Connection NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
TOP OF SALT 2,443' GETTING GOOD FORMATION OVER SHAKER.
MIXED 27 BAGS SALT, 81,1000 LBS 10 GAL CI CORROSION INHIBITOR
Bit Record
WOB 20 RPM 65 Cumulative Rotating Hours 282.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 7 Size 12 1/4 Type BUTTON  Ser. No. Jets 3 20/32
Depth in 2323 Made 210 ft in 43 hrs. Avg. ft./hr. 4.88
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO |BRUSTER| Size Depth | Min. Burst [Neutral 79,000 Tight Spots Out
Liner 1350 ¢fm | Air Comp. 20" 207" 2120 |Pick Up 79,00 Depth Over Pull
Stroke Shoe test Slack Off 79
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 350
Pump psi 300 Pressure Tested To 2,323 |Pick Up Takes Weight trip In
Slow Pump Rates BOP Drill & Function  NOV/11/05]Slack Off NONE
SPM Drill String Vol. Bbils. Last Date BHA
Pump psi Annular Vol. Bbis. 600 Inspected ?. Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. T.J. Type T.J. LD. T.J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,451.00
Bottom Hole Assembly Cumulative feet
Item Quantity 0.D. I.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC 9" 6" 100 113
Total 114
Report of Operations Drilling Costs
Hours Item Daily
07:00 - :08:00|RUN AIR STRING BACK. NOT LIFTING NOTHING Drilling Footage
Drilling Daywork
08:00 - 14:30 |DRILG. F/ 2,425' TO 2,443' DRILG TO 2,457' 14' AT 4 MIN. PER / FOWater
DRILLING BREAK AT 2,443' SALT 19' HIGH TO PROGNOSIS. Drilling Mud
Cum. Mud Cost
14:30 - 15:00|PULLED UP 20 ABOVE DRILLING BREAK TO 2,423’ Mud Logging Unit
Cement all strings
15:00 - 20:00]CIRCULATING MIXING SALT TO SATURATEMWT 10 PPG. WITH |Drill Stem Tests
189,000 PPM. SALT. Electric Logs
Bits, Supplies
20:00 - 07:00{DRILG . FROM 24,57' TO 2,565' 108' IN 11 HRS. ROP. 9.81' FPH|Casing & Well Head
Other
Cum. Daily Costs
Total Well Costs
Time Category Hrs.
Rotating 282.5
Drig.(non rotating)
Csg. & Cmt.
NO ACCIDENTS: SAFETY MEETING: WEATHER: BRO. 30,09 Evaluation
24 DEG. - HUMIDITY 69%, - VISIBILITY, - 10 MILES WIND CALM. JUnscheduled Events
Drilling Supervisor CLINT RHODD Tool Pusher JIV HALE
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From: “Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard. miller@intrepidpotash.com>,
<rgrundy@attgiobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/25/2005 7:07:11 AM
Subject: TOW FER 26-30
RICHARD,

DRILLING AHEAD @2,565. ROP 12' FPH. GETTING NGOOD FORMATION SALT OVER
SHAKER

NEED TO KNOW SALT COST FOR 81,000 LBS. WE MIXED 27 BAGS OF SALT 3000 LBS
PER SACK

THANKS FOR YOUR HELP. HAVE A SAFE DAY.

CLINT



TUTREL)D OlL - GHAS AAC

DAILY DRILLING REPORT
30 | Y3~0/7—3)%e5
Well Name TWO FER 38-30 Location SEC 26 -T26S-R 20E
Date 11/26/05 Rig HENKLE Present Operation T.0.H. TWISTED OFF
Day No. 34 Formation CLASTIC 2 Lithology CLASTIC2 2,658
Depth ft 2,688  Previous Depth 2,565  Proposed TD 6800
Made 123’ ft in 14 hrs Drilling rate of 9,78 ft. perhr.
Mud
Weight 10 Chlorides 190 Calcium 4,680 Solids N/C L.C.M. NONE
VIS. Fun. 28 P.V. N/C Y.P. N/C Gels N/C PH 8
Water loss n/c Fiiter Cake N/C Pl Mf 0/.28 ECD NONE Nitrates NONE
Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
10 GAL. C1298 CROSION INHIBITOR
Bit Record
WOB 30,00 RPM 65 Cumutative Rotating Hours 296.5 3/20/1932
Dull BitNo.  1/7/1900 Size 121/4" Type BUTTON Ser. No. Jets
Depth Out 2,688 Made 365 ft in 57 hrs. Ft/hr 6.24' Dull Gr. TWISTED OFF
Present Bit # 7 Size 12 1/4" Type BUTTON Ser. No. Jets 3 20/32
Depth in 2,323 Made 365 ft in 14 hrs. 6.24
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO [BRUSTER Size Depth Min. Burst |Neutral 80,000 Tight Spots Out
Liner 1350 CFM |AIR COMP. 2120 Pick Up 68,000 Depth Over Pull
Stroke Shoe test Slack Off NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 350
Pump psi 300 Pressure Tested To Pick Up Takes Weight trip In
Slow Pump Rates BOP Drill & Function Slack Oif
SPM Drill String Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected 2. Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. T.J. Type T.J. ID. T.J. O.D. Length top of collars
7" 6" 2,574.00 2,574
Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC 7" 5" 100 113
Total
Report of Operations Drilling Costs
Hours Item Daily
07,00 - 09:30|DRILG. FROM 2,265' TO 2,593' 28' IN2.5 HRS ROP. 11.2' FPH. Drilling Footage
Drilling Daywork
09:30 - 10:30[REPAIR ON SWIVEL. @ 2,593' Water
Drilling Mud
10:30 - 14:00{DRILG. FROM. 2,593 TO 2,642 49" IN 3.5 HRS. ROP. 14'’' FPH. Cum. Mud Cost
HOLE WAS NOT CLEANING Mud Logging Unit
Cement all strings
14:00 - 15:00{ADDED 25' AIR PIPE PSI 300 PSI. Drill Stem Tests
Electric Logs
15:00 -17:00|DRILG. FROM 2,642' TO 2,658' ACT LIKE FORMATION CHANGE Bits, Supplies
16'IN2 HRS. 2 HRS. ROP. 8'FPH. Casing & Well Head
17:00 - 01:00|DRILG. FROM 2,658' TO 2,688' LOST 12,000 TWISTED OFF. MADE 30'IN 6 HRS.
ROP. 5'FPH. ROP. BEFORE TWIST OFF 23 MIN. PER FOOT. Other
Cum. Daily Costs
01,00 - 02:00|PULL 1,030" AIR STRING. Total Well Costs
Time Category Hrs.
02:00 - 07:00|T.0.H. TO FISH OUT DP & DC. ESTOMATED 520'LEFT IB HOLE. ?? Rotating 296.5
Drlg.(non rotating)
Csg. & Cmt.
NIO ACCIDENTS: - SAFETY MEETING IN WELL CONTROLE: - WEATHER Evaluation
Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/26/2005 5:49:11 AM
Subject: TWO FER 26 -30
RICHARD,

OPPERATIONS @ 5:45 TRIP OUT. TWISTED OFF ROP AT TIME OF TWIST OFF 23 MIN PF.
TD. AT TIME OF TWIST OFF 2,688’

WILL SENR PIX OF FISH WHEN WE GET OUT OF HOLE.

THANKS FOR YOUR HELP. HAVE A SAFE DAY.

CLINT



INTREPID OIL & GAS LLC
DAILY DRILLING REPORT

Y3~017~ 3454

<6~30
Well Name TWO FER 46-30 Location SEC 26 - T 26S - R 20E
Date 11/27/05 Rig HENKLE Present Operation P/U. AIR STRING
Day No. 35 Formation CLASTIC 2 Lithology CLASTIC 2
Depth ft 2,688 Previous Depth 2,688 Proposed TD 6800
Made NONE ft in hrs Drilling rate of ft. per hr.
Mud
Weight 10 Chlorides 190,000  Calcium 4,680 Solids N/C L.C.M. NONE
VIS. Fun. 28 P.v. N/C Y.P. N/C Gels N/C PH 8
Water loss N/C Filter Cake N/C Pf Mf 0/ .28 ECD N/C Nitrates NONE
Mud Gas
Average NONE  Maximum _ NONE Connection NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
Bit Record
WOB RPM Cumulative Rotating Hours 296.5
Dull Bit No. 7 Size 12 1/4" Type BUTTON  Ser. No. Jets 3 2/32
Depth Out 2,688 Made 365 ft in 57 hrs. Ft/hr 6.24 Dull Gr. GOOD
Present Bit # 7RR Size 12 1/4" Type BUTTON  Ser. No. SAME Jets 3 20/32
Depth in 2,688 Made ft in hrs. Avg. ft./hr.
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO |BRUSTER| Size Depth | Min. Burst |Neutral 80,000 Tight Spots Out
Liner 1350 CFM]AIR COMP., 2120 jPick Up 150,00 Depth Over Pull
Stroke Shoe test Slack Off 50,000 2,688 150,000
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral NONE
Pump psi NONE Pressure Tested To Pick Up FISHING Takes Weight trip In
Slow Pump F BOP Dirill & Function Slack Off NONE
SPM Drill String Vol. Bbls.  #VALUE! {Last Date BHA
Pump psi Annular Vol. Bbls. #VALUE! |Inspected ?. Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. T.J. Type T.J.ILD. T.J. O.D. Length top of collars
7" 6" 2,574.00 2,574
2,574
2,574
Bottom Hole Assembly Cumulative feet
item Quantity 0.D. I.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC 7" 5" 100 113
Total 589.02
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 08:00{L/D. FISH . 306'FISH IN THE HOLE Drilling Footage
Drilling Daywork
08:00 - 12:00{WAITING ON FISHING TOOLS Water
Drilling Mud
12:00 - 13:00]P/U. FISHING TOOLS. GOING IN HOLE WITH A 6.095 GRAPEL, Cum. Mud Cost
Mud Logging Unit
13:00 - 16:00{T.1.H. W/ FISHING TOOLS. Cement all strings
e Drill Stem Tests
16:30 16:30|FISHING. TIGHED ON TO FISH Electric Logs
Bits, Supplies
16:30 - 18:30|WORKING STUCK FISH. LOOSE Casing & Well Head
18:30 - 24:00|T.O.H. WITH FISH. "HIGH GUSTING WIND TO 60 MPH".
Other
24:00 - 02:00 |L/D FISH. & T.0..H. TO CK. BIT IN GOOD SHAPE. Cum. Daily Costs
Total Well Costs
)J2:00 - 07:00 |T.I.H. WITH BIT, NOW PU AIR STRING. Time Category Hrs.
Rotating 296.5
Drlg.(non rotating)
Csg. & Cmt.
NO ACIDENTS: - SAFETY MEETING: - WEATHER: 28 DEG FEELYEvaluation
LIKE 16 DEG. HUMIDITY 30% - BRO. 29.76 WIND NOW 25 MPH WN]Unscheduled Events
Drilling Supervisor CLINT RHODD Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard. miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/27/2005 3:22:09 AM
Subject: UP DATE TWO FER 26-30
RICHARD,

FISH OUT OF HOLE AT 02;00 BIT IN GOOD SHAPE. T.L.H. WITH SAME. HAVING

HIGH GUSTING WINDS. WIND NOW AT 25 MPH. WNW. WILL PU/ NEW PIPE AND PUT ON
BOTTOM. FULL REPORT AT O7:00 HRS.

THANKS

CLINT
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/27/2005 7:33:03 AM
Subject: TWO FER 26-30
RICHARD,

OPERATIONS: P/U. AIR STRING.

SHOULD BE DRILLING BY 08:30

WE TWISTED OFF IN THE SAME PLACE BELOW THE TOOL JT.

THIS IS THE WEAKEST POINT ON THE REVIRCE STRING.

THE SALT #3 SHOULD COME IN AT AROUND 2,767'

THNAKS FOR THE HELP. HAVE. A SAFE DAY & A GOOD FLIGHT HOME.

CLINT



INTREPID OIL & GAS LLC
DAILY DRILLING REPORT

6~30
TWO F ER’XG%O

Y3-0/7- 3/ 2

Well Name Location SEC 26 - T 26S - R 20E
Date 11/28/05 Rig HENKLE Present Operation DRILLING AHEAD
Day No. 36 Formation CLASTIC 2 Lithology CLASTIC 2
Depth ft 2,744  Previous Depth 2,688 Proposed TD 6800
Made 56 ft in 22 hrs Drilling rate of 2.54 ft. perhr.
Mud
Weight 10.1 Chlorides 189,000  Calcium 4,600 Solids N/C L.C.M. NONE
VIS. Fun. 28 P.V. N/C YP N/C Gels N/C PH 8
Water loss N/C Filter Cake N/C PfiM§ 0/ .83 ECD N/C Nitrates NONE
Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
| 30010 BAG OF SALT GAL. Cl 298 CORROSIN INHIBITOR
NEED 4 BAGS OF SALT TO FINISH THE WELL. MAY NOT USE ALL SALT BUT WOULD LIKE A LETTLE BASK UP.
Bit Record
WOB 30 RPM 65 Cumulative Rotating Hours 318.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets 3 20/32
Depth in 2,688 Made 56 ft in 22 hrs. Avg. ft./hr. 2.54
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO |BRUSTER| Size l Depth | Min. Burst |Neutral 82,000 Tight Spots Out
Liner 1350 CFMJAIR COMP. 2120 |Pick Up 82,000 Depth Over Pull
Stroke Shoe test Slack Off 82,00 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 360
Pump psi 300 Pressure Tested To 1,000 {Pick Up Takes Weight trip In
Slow Pump Rates BOP Drill & Function NOV. 16/05 Slack Off NONE
SPM Drill String Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbls. 600 |inspected 2. Ft. of Fil  NONE
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. T.J. Type T.J. LD. T.J. O.D. Length top of collars
7" 6" 2,630.00 2,630
Bottom Hole Assembly Cumulative feet
Item Quantity O.D. 1.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC 7" 5" 100 113
Total 144
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 08:00|P/U. AIR STRING Drilling Footage
Drilling Daywork
08:00 - 09:00|GETTING CIRCULATION BACK GOOD BEFORE DRILG. Water
Drilling Mud
09:00 - 07:00|DRILG. FROM 2,688' TO 2,744' 56' IN 22 HRS. ROP. 2.54' FPH. Cum. Mud Cost
Mud Logging Unit
Cement ali strings
Drill Stem Tests
Electric Logs
Bits, Supplies
Casing & Well Head B
Other
Cum. Daily Costs
Total Well Costs
Time Category
Rotating 318.5
Drlg.(non rotating)
Csg. & Cmt.
NO ACCIDENTS: - SAFETY MEETING; - WEATHER: 16 DEG. Evaluation
BROMETER: 30.09 - HUMIDITY: 42% - VISIBILETY: 10 - WIND 10-12 W.. |Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/28/2005 6:51:06 AM
Subject: TWO FER 26-30
RICHARD,

OPERATIONS AT 0630 DRILLING AHEAD 2.54' PH
THANKS FOR YOUR HELP. HAVE A SAFE TRIP HOME.
CLINT



INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

& 3-0/7- 31453

Well Name TWO F Eszé-SO Location SEC 26 - T 26S - R 20E
Date 11/29/05 Rig HENKLE Present Operation ATTMPT TO CIRCULATE
Day No. 37 Formation CLASTIC 2 Lithology CLASTIC 2
Depth ft 2,744  Previous Depth 2,744  Proposed TD 6800
Made NONE ft in hrs Drilling rate of ft. per hr.
Mud
Weight 10,2 Chlorides 189,000  Calcium 4,600 Solids N/C L.C.M. NONE
VIS. Fun. P.V. N/C Y.P. N/C Gels N/C PH 8
Water loss N/C Filter Cake _ N/C PIMf 0/.31 Oil % NONE Nitrates NONE
Mud Gas
Average NONE  Maximum _ NONE Connection NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity

10 GAL. CI-298 CROSSION INHIHITOR

NO ACCIDENT: - SAFETY MEETING: WEATHER: 27 DEG. - HUM.; 37% - VIS.; 10 MILES WIND 5 MPH. E.S.E.

Bit Record
WOB 20-35 RPM 80M 60R Cumulative Rotating Hours 318.5
Duli Bit No. Size Type Ser. No. Jets OPEN
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 56 ft in 22 hrs. Avg. ft./hr.
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO |BRUSTER| Size Depth | Min. Burst {Neutral 82,000 Tight Spots Out
Liner 1350 CFM |AIR COMP. 2120 |Pick Up 82,000 Depth Over Pull
Stroke Shoe test Slack Off 82,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 350 OFF AIR |Pressure Tested To 1,000 |Pick Up Takes Weight trip In
Slow Pump F 183 PSI. |BOP Drill & Function NOV. 16/09Slack Off
SPM Drill String Vol. Bbls.  #VALUE! |Last Date BHA
Pump psi Annular Vol. Bbls. 600 Inspected ?. Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. T.J. Type T.J. LD. T.J. 0.D. Length top of collars
7" 6" 2,630.00 2,630
2,630
2,630
Bottom Hole Assembly Cumulative feet
Item Quantity 0.D. 1.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC 7" 5" 100 113 32.25
Total
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 08:00|DRILG. FROM 2,744' TO 2,744.5' AIR RECYCLING NOT CIRC, CORRECTLY. |Drilling Footage
Drilling Daywork
08:00 - 08:30|CHANGED FUEL FILTER ON AIR COMPRESSOR. Water
Drilling Mud
08:30 - 09:30]JAIR KEEPS RECYCLING. LIKE AIR LINE IS CALLAPSE IN DRILL STRING Cum. Mud Cost
Mud Logging Unit
9:30 - 10:00]PULL AIR STRING. TO CK. FOR CALLAPSE AIR LINE AIR LINE OK. Cement all strings
Drill Stem Tests
10:00 - 17:00{PULLING TO 1,700' AND PUTTING AIR BACK ON D/P OK. Electric Logs
Bits, Supplies
17:00 - 17:30|ATTEMPT TO REVIRCE CIRCULATE NO SUCCESS BIT COULD BE PLUGGE[Casing & Well Head
17:30 - 20:30{T.0.H. TO CHECK BIT
Other
20:30 - 21; 00|BROKE BIT OFF. BIT NOT PLUGGED. INSPECTED ALL DC. AND DP. OK.  [Cum. Daily Costs
BIT IN GOOD CONDITION. Total Well Costs
21:00 - 03:00|T.I.LH WITH SAME BIT. Time Category Hrs.
Rotating 318.5
03:00 - 04:00|P/U. 1,040' AIR STRING. DOWN AIR 183 AIR PRESSURE 700 STATIC. Drlg.(non rotating)
Csg. & Cmt.
04:00 - 07:00]JATTEMPT 30 MIN TO GET CIRC. CIRC GOOD FOR 2 MIN THEN STOP 15 MIN|Evaluation
Unschedgled Events
Drilling Supervisor CLINT RHODD Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/29/2005 7:48:51 AM
Subject: TWO FER 26-30
RICHARD,

CIRCULATING AND MIXING SALT TO KEEP WATER SATURATED WHILE WAITING FOR 2" AIR
LINE.

WE ARE BY PASSING SOME AIR THROUGH CHOKE.

THANKS FOR YOUR HELP. HAVE A SAFE DAY.

CLINT



INTREPID OIL & GAS LLC
DAILY DRILLING REPORT

TWO FER%%O

43~0/7- 3/952_

Well Name Location SEC 26 - T 26S - R 20E
Date 11/30/05 Rig HENKLE Present Operation DRILLLING AHEAD
Day No. 38 Formation SALT Lithology SALT # 3 TOP 2,765’
Depth ft 2,815' Previous Depth 2,744' Proposed TD 6800
Made 71 ft in 165 hrs Drilling rate of 4.30 _ ft. perhr.
Mud
Weight 10.2 Chlorides 190,000  Calcium 4,400 Solids N/C L.C.M. NONE
VIS. Fun. 28 P.V. N/C Y.P. N/C Gels N/C PH 8
Water loss N/C Filter Cake  N/C PfIMf 0/.38 Oil % NONE Nitrates NONE
Mud Gas
Average 3 Maximum 5 Connection _ NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
MIX: 10 GAL CORROSION INHIBITOR & ADD 5 SKS. SALT 1500 LBS.
Bit Record
wOB 20 RPM 65 Cumulative Rotating Hours 335
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Fthr Dull Gr.
Present Bit # 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 127 ft in 38.5 hrs. Avg. ft./hr.
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO |BRUSTER| Size Depth | Min. Burst |Neutral 84,000 Tight Spots Out
Liner 1350 CFM|AIR COMP. 2120 |Pick Up 84,000 Depth Over Pull
Stroke Shoe test Slack Off 84,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM 462 Date Last BOP Check Neutral 350
Pump psi 340 Pressure Tested To 1,000|Pick Up NONE Takes Weight trip In
Slow Pump F BOP Drill & Function NOV. 16/05|Slack Off NONE NONE
SPM Drill String Vol. Bbls. #VALUE!|Last Date BHA
Pump psi Annular Vol. Bbls. 781}Inspected ?. Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. T.J. Type T.J. LD. T.J. 0.D. Length top of collars
7" 6" 3,056.00 3,056
3,056
3,056
Bottom Hole Assembly Cumulative feet
Item Quantity 0.D. 1.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC 7" 5" 100 113 113
113
113
113
113
113
113
113
Total 114
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 12:00|MIX SALT AND CIRC. Drilling Footage
Drilling Daywork
12:00 - 14:30|UNLODING 2' AIR STRING & CONNECT SAME TOGETHER iIN 40' LENGTH |Water
Drilling Mud
14:30 - 19:00|DRILG. WITH 1,140' 2" AIR JET STRING FROM 2,744 TO 2,815 71' IN 16./Cum. Mud Cost
ROP. 4.30' FPH. FORMATION SALT COMING OVER SHAKER GOOD. Mud Logging Unit
Cement all strings
TOP OF SALT #3 2,765' Drill Stem Tests
Electric Logs
_|Bits, Supplies
Casing & Well Head
EST. TOP OF CLASTIC 3 2,851"
Other
Cum. Daily Costs
Total Well Costs
Time Category Hrs.
Rotating 335
Drlg.(non rotating)
Csg. & Cmt.
NO ACCIDENTS: SAFETY MEETING: WEATHER: 29 DEG. - BROMETER 34Evaluation
HUNIDITY : 39% - VISIBILITY: 10 MILES, - WIND 3 MPH. NW. Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard. miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,
<bartkettle@utah.gov>

Date: 11/30/2005 7:25:19 AM
Subject: TWO FER 26-30
RICHARD,

OPERATIONS AT 07:00 DRILLING AHEAD IN THE SALT#3 @ 2,815 12to 13' PH.
TOP OF SALT # 3 CAME IN AT 2,765’

EST TOP OF CLASTIC # 3 2,850'

THANKS FOR YOUR HELP. HAVE A SAFE DAY.

CLINT
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/30/2005 1:26:40 PM
Subject: UP DATE TWO FER 26-30
RICHARD,

OPERATION AT 13:00 DRILLING AHEAD CLASTIC 3 CAME IN AT 2,852' THE SALT
DRILLED 6.16' HR.

CLASTIC 3 DRILLING 20 MIN. PER FOOT.

EST: TD AT O7:00 2900' AT REOPRT TIME IN THE MORNING WITH NO PROBLEMS.
EST: TOP OF SALT 4 2,947' 21:30 FRIDAY NIGHT AT 3' FEET PER HR.

CLINT



INTREPID OIL & GAS LLC

. DAILY DRILLING REPORT Y 3~0/9- 3/%577
Well Name TWO FER’?AG-30 Location SEC 26-T 26S - R 20E
Date 12/1/05 Rig HENKLE Present Operation DRILLING AHEAD IN CLASTIC 3
Day No. 39 Formation CLASTIC 3 Lithology CLASTIC 3
Depth ft 2,900  Previous Depth 2,815  Proposed TD 6800
Made 85 ft in 24 hrs Drilling rate of 3.54  ft perhr
Mud
Weight 10 Chlorides 181,000  Calcium 6,240 Solids N/C LCM. NONE
VIS. Fun. 28 P.V. N/C Y.P. N/C Gels N/C PH 8
Water loss N/C Fiiter Cake  N/C PfMf 0/.21 Oil % N/C Nitrates NONE
Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
10 GAL CROSSION INHIBITOR. 4 3000 LBS. BAGS OF SALT.
Bit Record
WOB 20-25 RPM 65 Cumulative Rotating Hours 359
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Duil Gr.
Present Bit # 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 212 ft in 62.5 hrs. Avg. ft./hr. 3.39
Pumps BOP information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO [BRUSTER| Size Depth I Min. Burst Neutral 84,000 Tight Spots Out
Liner 1350 CFM|AIR COMP., 2120 Pick Up 84,000 Depth Over Pull
Stroke Shoe test Slack Off 84,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM 462 Date Last BOP Check Neutral 350
Pump psi 340 Pressure Tested To 1,000 Pick Up NONE Takes Weight trip In
Slow Pump F BOP Dirill & Function NOV. 16/05  |Slack Off NONE N O TRIP
SPM Drill String Vol. Bbls. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbls. 810 Inspected ?. Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. T.J. Type T.J. I1.D. T.J. 0.D. Length top of collars
7" 6" 2,786.00 2,786
2,786
2,786
Bottom Hole Assembly Cumulative feet
Item Quantity 0.D. 1.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC 4 7" 5" 100 113 113
113
113
113
113
113
113
113
Total 114
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 13:00{DRILLING SALT FROM 2,815 TO 2,852 37' IN 6 HRS. ROP. 6.16' FPH. Drilling Footage
Drilling Daywork
13:30 - 07:00|DRILG. CLASTIC 3 FROM 2,852 TO 2,9,00' 48' IN 17.5 HRS. ROP. 2.74 Water
Drilling Mud
TOTAL DRILLED 24 HRS. 85 FEET, AVE. FEET PER HR IN 24 HRS 3.54' FPH. Cum. Mud Cost
Mud Logging Unit
EST. TD. 24:00 12/2/05 Cement all strings
Drili Stem Tests
Electric Logs
Bits, Supplies
Casing & Well Head
Other
Cum. Daily Costs
Total Well Costs
Time Category Hrs.
Rotating
Drig.(non rotating)
Csg. & Cmt.
NO ACCIDENTS; SAFETY MEETING: WEATHER: 32 DEG. -VBROMETER 30.07 Evaluation
HUMIDITY: 37% - VISIBILITY 10 MILES, - WIND 3 MPH VARYS.. Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>;
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,
<bartkettle@utah.gov>

Date: 12/1/2005 7:10:41 AM
Subject: TWO FER 26-30
RICHARD,

OPPERATIONS: DRILLING AHEAD AT 2,900' @ 3.54' FPH.
EST: TD. 24:00 HRS TONIGHT
EST: TD. OF WELL 2,970'

RICK YOUR. FORMATION WATER IS CUTTING MY SALT SATURATION BACK NEED SUPER 6
BAGS OF SALT. THANKS FOR YOUR HELP. THIS SHOULD TD THE WELL.

NEED 6 MORE BAGS OF SALT TO TD. WELL. WILL GET ORDERED AND AT WELL SITE
TODAY.

THANKS FOR YOUR HELP. HAVE A SAFE DAY.
CLINT
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 12/1/2005 2:25:06 PM
Subject: UP DATE

RICHARD,

OPPORATIONS DRILLING AHEAD @ 2,934' 34' IN 7 HRS. ROP.4.85' FPH
LOOKS LIKE AROUND 21:00 HR TO TD. AT 2,967 +OR -
THANKS CLINT



INTREPID OIL & GAS LLC
DAILY DRILLING REPORT

~30
Well Name TWO FERA46<36— Location SEC 26 - T 26S - R 20E
Date 12/2/05 Rig HENKLE Present Operation TOH. TO LOG.
Day No. 40 Formation SALT 4 Lithology SALT 4
Depth ft 2,961 Previous Depth 2,900' Proposed TD 6800
Made 61 ft in 16.5 hrs Drilling rate of 3.70  ft. per hr.
Mud
Weight 10.3 Chiorides 190,000  Calcium 6,240 Solids N/C L.C.M. 3%
VIS. Fun. 28 P.v. Y.P. N/C Gels N/C PH 8
Water loss N/C Filter Cake N/C PfIMF 0/.28 Oil % NONE Nitrates NONE
Mud Gas
Average 3 Maximum 5 Connection  NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
10 GAL. CORROSION INHIBITOR - 8 BAAGS SALT
Bit Record
WOB 20 RPM 65 Cumulative Rotating Hours 375.5
Dull Bit No. 7RR Size 12 1/4 Type BUTTON Ser. No. SAME Jets OPEN
Depth Out 2,961 Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 273 ft in 79 hrs. Avg. ft./hr. 3.73
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO |BRUSTER| Size l Depth | Min. Burst [Neutral 84,000 Tight Spots Out
Liner 1350 CFM[AIR COMP., 2120  |Pick Up 84,000 Depth Over Puli
Stroke Shoe test Slack Off 84,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM 462 Date Last BOP Check Neutral NORMAL
Pump psi 340 Pressure Tested To 1,000 |Pick Up Takes Weight trip In
Slow Pump F BOP Dirill & Function NOV. 16/0§Slack Off
SPM Drill String Vol. Bbls.  #VALUE! |Last Date BHA
Pump psi Annular Vol. Bbls. 810 [inspected ?. Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade TubelD. T.J. Type T.J. LD. T.J. O.D. Length top of collars
7" 6" 2,847.00 2,847
2,847
2,847
Bottom Hole Assembly Cumulative feet
Item Quantity 0.D. 1.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC 4 7" 5" 100 113 113
113
113
113
113
113
113
113
Total 114
Report of Operations Drilling Costs
Hours Item Daily
7:00 - 22:30|DRILLING CLASTIS 3 FROM 2,900' TO 2,951' 15.5 Drilling Footage
Drilling Daywork
22:30 - 23:30|DRILG SALT 4 FROM 2,951'TO 2,961 10 IN 1 HR ROP 10' FPH. Water
Drilling Mud
23:30 -24:00|CIRC. CLEAN HOLE Cum. Mud Cost
Mud Logging Unit
24:00 - 0130{PULL AIR STRING. Cement all strings
Drill Stem Tests
01:30 - 07:00{TOH. TO LOG. Electric Logs
Bits, Supplies
Casing & Well Head
Other
Cum. Daily Costs
Total Well Costs
Time Category Hrs.
Rotating
Drig.(non rotating)
Csg. & Cmt.
NO ACCIDENTS: - SAFETY MEETING: - WEATHER: Evaluation

Unscheduled Events

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 12/2/2005 7:03:08 AM
Subject: TWO FER 26-30
RICHARD,

OPERATIONS; TD 2,961" AT 22:30 TOH. TO LOG WELL.
THANKS FOR YOUR HELP. HAVE A SAFE DAY.
CLINT



CJWTREPIO OIL FG-ISLLC

DAILY DRILLING REPORT

73700755

BRO: 29.86 - HUMIDITY: 76% - VISIBILITY 10 MILES - WIND 10 MP,

Unscheduled Events

(A
Well Name TWO FER.;;G-3O Location SEC 26 -T 26S - R 20E
Date 12/3/05 Rig HENKLE Present Operation RUN 9 5/8 CSG.
Day No. 41 Formation Lithology SALT 4
Depth ft 2,961  Previous Depth 2,961  Proposed TD 6800
Made NONE ft in hrs Drilling rate of ft. per hr.
Mud
Weight 10.3 Chlorides 190,00  Calcium 6,240 Solids N/C L.C.M. TRACE
VIS. Fun. 28 P.V. N/C Y.P. N/C Gels N/C PH 8
Water loss N/C Filter Cake N/C Pm/Fm 0/28 Oil % NONE Nitrates NONE
Mud Gas
Average NONE Maximum NONE Connection NONE Trip NONE Flare NONE
Mud additions last 24 hours Product & Quantity
Bit Record
WOB RPM Cumulative Rotating Hours 375.5
Dull Bit No. 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth Out 2,961 Made 273 ft in 79 hrs. Ft/hr 3.73 Dull Gr. GOOD
Present Bit # 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in _ 2688  Made _ 273  ftin 79 hrs. Avg. ft./hr.
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO |BRUSTER| Size Depth | Min. Burst [Neutral Tight Spots Out
Liner 1350 CFMJAIR COMP., 2120 |Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM 462 Date Last BOP Check Neutral
Pump psi 340 Pressure Tested To 1,000 {Pick Up Takes Weight trip In
Slow Pump F BOP Drill & Function NOV. 16/08Slack Off
SPM Drill String Vol. Bbls.  #VALUE! |Last Date BHA
Pump psi Annular Vol. Bbls. #VALUE! |Inspected ?. Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tubel.D. TJ. Type T.J. ILD. T.J. O.D. Length top of collars
7" 8"
Bottom Hole Assembly Cumulative feet
item Quantity 0.D. 1.D. Thread Lbs./ft Grade Length from bit
Bit 1
DC 4 7" 5" 100 113 113
113
113
113
113
113
113
113
Total 114
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 08:00|T.O.H Drilling Footage
Drilling Daywork
08:00 - 10:00 |WAITING ON LOGGERS. Water
Drilling Mud
10:00 - 12:00|RIGGLING UP LOGGERS. Cum. Mud Cost
Mud Logging Unit
12:00 - 15:30]LOGGING Cement all strings
Drill Stem Tests
15:30 -21;00{NIiPPLE DOWN HYDRILL. Electric Logs
Bits, Supplies
21:00 -22:00{RIGGING UP CASING CREW. Casing & Well Head
22:00 - 07:00|RUNNING 9 5/8" CASING. NOW @ 2500', LIKE 462' TO BOTTOM
Other
RAIN AND WINDY ALL NIGHT. Cum. Daily Costs
Total Well Costs
Time Category Hrs.
Rotating 375.5
Drlg.(non rotating)
Csg. & Cmt.
NO ACCIDENTS: SAFETY MEETING: WEATHER: 35 DEG. Evaluation

Drilling Supervisor

CLINT RHODD

Tool Pusher JIM HALE




Carol Daniels - TWO FER 26-30 ’ : . : Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,
<bartkettle@utah.gov>

Date: 12/3/2005 7:09:44 AM
Subject: TWO FER 26-30
RICHARD,

OPERATIONS: RUNING 9 5/8" CASING 12 JTS. OFF BOTTON 492'
SALT GOT TO GRAND JCT. @ 03:00

THANKS FOR YOUR HELP. HAVE A SAFE DAY

CLINT



INTREPID OIL & GAS LLC.

DAILY DRILLING REPORT Y3019~ 3 1452

A6
5. TWO FER48-30

Well Name Location SEC 26-T 26S - R 20E
Date 12/4/05  Rig HENKLE Present Operation RIGGING DOWN RIG.
Day No. 43 Formation PIPE SET AT 2,960 Lithology
Depth ft 2,961  Previous Depth 2,961 Proposed TD 6800
Made #VALUE! ft in hrs Drilling rate of ft. per hr.
Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates
Mud Gas
Average Maximum Connection Trip Flare
Mud additions last 24 hours Product & Quantity

NO ACCIDENTS. HAD 4 ' STICK UP ABOVE ROTARY TABLE TOTAL STICK UP ABOVE TABLE 14' FROM

GROUND LEVEL,
Bit Record
woB RPM Cumulative Rotating Hours 375.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 273 ft in 79 hrs. Avg. ft.ihr. 3.46
Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO |BRUSTER| Size Depth Min. Burst |Neutral Tight Spots Out
Liner 1350 CFMJAIR COMP| 2120 Pick Up Depth Over Pull
Stroke ‘Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To 1,000 Pick Up Takes Weight trip In
Slow Pump R BOP Drill & Function NOV. 16/05 |[Slack Off
SPM Drill String Vol. Bbls. #VALUE! |Last Date BHA
Pump psi Annular Vol. Bbls. #VALUE! linspected ?. Ft. of Fill
Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from
Size Weight Grade Tube L.D. TJ. Type TJ. LD. T.J. O.D. Length top of collars
Bottom Hole Assembly Cumulative feet
Item Quantity O.D. 1.D. Thread Lbs./ft Grade Length from bit
CSG 70 9 5/8" 8.535. LTC 8 RD 53.5 P110 2921.65
F/IC 9 5/8" 8.535. LTC 8 RD 0.85 2922.5
CSG 1 9 5/8" 8.535. LTC 8RD 53.5 P110 40.91. 2963.41
SHOE 1 9 5/8" 8.635. LTC 8 RD 1.15. 2964.56
2964.56
2964.56
2964.56
2964.56
2964.56
Total 2964.56
Report of Operations Drilling Costs
Hours Item Daily
07:00 - 08:30|PICK UP 2 1/16" TUBING TO CEMENT BACK SIDE. OF 9 5/8" CASING. Drilling Footage
TAG @554’ Drilling Daywork
08:30 - 09;30|PUMP 20 BBLS F/W WATER AHEAD. CMT WITH 50 BBLS 200 SKS. @ 15.8 PPG Water
YIELD 1.16 FLUID LEVEL COMING UP THEN STOPED FLUID LEVEL @ APPROX Drilling Mud
350' Cum. Mud Cost
Mud Logging Unit
09:30- 13:00]WOC. @ 12:00 GETTING FIRM. WAIT ONE MORE HR. ON CMT. Cement alf strings
Drili Stem Tests
13:00 - 14:00{PUMP 50 BBL CMT. 200 SKS. 15.8 PPG. YIELD 1.16 FLUID LEVEL RAISING TO 134' |Electric Logs
THEN STOPED Bits, Supplies
. Casing & Well Head
14:00 - 17:30|WOC. TIGHT PULL ON FIRST 3 JTS. TRIP BLOCKS. PIPE SHOWED TOP OF CMT.134'
17:30 - 18:00[MIX AND PUMP 400 SKS CMT. 15.8 PPG. YIELD 1.16 FLOUD LEVEL RAISING TO Other
SURFACE HAD 10 BBLS. OF GOOD CEMENT TO SURFACE. Cum. Daily Costs
Total Well Costs
18:00 - 24:30|WASH CMT OUT OF CONDUCTOR. CUT 20 CONDUCTOR 8' BELOW GROUND LEVEL | Time Category Hrs.
CUT 95/8" AT GL. WASH OUT PITS. AND DRAIN 400 BBL WATER TANK TO WASH R|Rotating 375.5
WELD PLATE ON 9 5/8" CASING FOR SECURITY. WEAP 1/2" HOLE IN PLAT COVER |Drlg.(non rotating)
WELD PLATE ON 9 5/8" CASING FOR SECURITY. Csg. & Cmt.
Evaluation
WEATHER: 26 DEG BRO. 30 26 HUMIDITY 76 VISIBILITY 10 MILES WIND 5 MPH W. |Unscheduled Events
Drilling Supervisor CLINT RHODD Tool Pusher JIM HALE
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,
<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 12/5/2005 7:35:58 AM
Subject: TWO FER 26-30
RICHARD,

OPERATIONS @ 07:00 RIGGING DOWN RIG. RIG RELEASED AT 24:00 HRS 12/4/05.
STROLE BACK ON BOTTPM OF PAGE TO SURCAFE CASING TALLY.

THANKS TO THE TO THE POTASH MINE PEOPLE FOR THER HELP DRILLING THE TWO FER
26-20 WELL.

THANKS TO THE STATE OF UTAH FOR THE HELP DRILLING THIS WELL.

THANKS TO HENKEL DRILLING PEOPLE FOR THE SAFE OPERATIONS OF DRILLING THE TWO
FER 26-30 WELL

TO ALL HAVE A SAFE AND HAPPY XMAS AND A HAPPY NEW YEAR.
ALL SO THANKS FOR YOUR WORK. HOPE TO SEE YOU IN 2006.
CLINT RHODD
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STATE OF UTAH , ' FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

MI,—-49436-OBA

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing welis below current bottom-hole depth, reenter plugged welis, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GASWELL []  OTHER
kX Two-Fer Unit 26-30

2. NAME OF OPERATOR: 9. API NUMBER:
Tntrepid 0il & Gas,.  LLC 4301931452
3. ADDRESS OF OPERATOR: I i PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
700 17th St, Skte 1700 Penkep CO zr 80202 ?0?_796_100J5

4. LOCATION OF WELL

FOOTAGES AT SURFACE

COUNTY: rand

STATE:
UTAH
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION ‘
] acioize ] oeepen [[] REPERFORATE CURRENT FORMATION
[ w~oTicE OF INTENT
(Submit in Duplicate) [ atercasine [ FrRACTURE TREAT [ sibETRACK TO REPAIR WELL
Approximate date work will start: ] casiNGREPAR [ NEwCONSTRUCTION [C] TEMPORARILY ABANDON
[T] cHanGE TO PREVIOUS PLANS [[] operaToR cHANGE [] vusinG rRePar
[ cHanGe TUBING [] Pruc AND ABANDON ] VENTORFLARE
[X SUBSEQUENTREPORT [ crancE weLL NaME [ ruesack ] waTerpisposaL
(Submit Original Form Only)
[] CHANGE WELL STATUS |__‘| PRODUCTION (START/RESUME) [:] WATER SHUT-OFF
Date of work completion: -
[] COMMINGLE PRODUCING FORMATIONS [[]+ RecLamATION OF WELL SITE ] otHer
[ converT weLLTYPE []- RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Intrepid 0il & Gas, LLC has drilled and set surface casing at2691'F

We are trying to locate a suitable big rig to drill the well to its
proposed total depth of 6800'. We anticipate drilling operations
will be resumed by 2nd quarter 2007.

NAME (PLEASE PRINT) . Katie Keller TITLE Landman

Vato Fla

SIGNATURE - DATE 2/7/07

{This space for State use only)

RECEIVED
FEB 09 2007
2000 . (See Instructions on Reverse Side) DIV. OF 0".., GAS & MINING



STATE OF UTAH . FORM 9
DEPARTMENT OF NATURAL RESOURCES ‘ o
DIVISION OF OIL, GAS AND MINING F, LEAEE OESIGNATION AND SERIAL NUMBER:

8: IF INDIAN, ALLOTTEE OR TRIBE NAME.
7. UNIT or CA AGREBMENT NAME:
8 WELL NAME #nd NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

ol use (h for 1o tikl new wells, ¢ d el In bekiw alrent bollom-Hely reanter plugiged walls, orio
Do i o i fom o propoase b o1 e e, iearty dosben exaing el b st Bl il oo e

TTVPEOFVELL o) el KX cAswew O omHEr
9. APINUMBER:

7. NAME OF OPERATOR:
4301931452

]nt:epjﬂ il & Gas LIC
v FHONE NUMBER! 10. FIELD AND FOOL, OR WILDEAT:

3. ADDRESS OF DPERATOR:

700 _17th_St, She 1700 Denkeg €O z¢ 80202 | 303-206-300lk

4. LOCATION OF WELL

rooraams aTsURrace. B8 8. FEL, 1864, FWL, See .28 . iU vl COUNTY: | agwairtdd! 11 "o
GTRIGTR, SECTION, TOWNGHIP, RMNGE, MERIDIAN:  SSSW 24 2638 "‘5409 STat: UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION . TYPE OF ACTION _
[ NoTIoE OF INTENT O acibize [ beeben o ] REPERFORATE CURRENT FORMATION
(Submit it Dupliesle) [ acrercasine {1 rracruRe TREAT [] sibsTRACK TO REPAIR WeLL
Appcodmaia dateworkwilslatt  |[] cASING REPAIR [ newcoNsTRUETION [ TeMPORARILY alANDON
[7] cHaNGE TOFREVIOUS PLANS ] oprator cHange [ ueiNerepalk
[7] change TueiNe [ Ple AND AaMDON ) ventoreaRE
SUBSEQUENTREPORT  |[T] cHANGE weLL Nave [ euiessck ] warer biseosal
(Bubmit Originel Form Orly)
e e st [ cHanaewelLsTaTUs [C] PRopucTION (STARTIRESUME) [ warkr BHUT-cFF
[[] commiNaLE PRODLGING FORMATIONS  [~]  REGLAMATION OF WeLL sttt O orher:
] conver weLLType . [[] RECOMPLETE- DidFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS, Clearly show il pertiiehl detwils Inclutlrg dates, depihs, volumies, aic.

Intrepid Oil & Gas, LLC has drilled and set surface casing at2691',

We are trying to locate a suitable big rig to drill the well to its
proposed total depth of 6800'. We anticipate drilling operations
will be resumed by 2nd guartexr 2007. :
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STA‘—I;E QF UTAN - FORM 9
DEPARTMENT OF NATURAL RESOURCES
5, LEASE DESIGNATION AND SERIAL NUMBEE:

DIVISION OF OIL, GAS AND MINING

8, |F INDIAN; ALLOTTEE OR ‘I'Ri!! NAME:

7. UNIT or CA AGREEMENT NAME|

SUNDRY NOTIGES AND REPORTS ON WELLS

ol U3 Lhis foem | 10 dril| Fiww walin, significanily duspen extatiria Wells balow cliirehl bédamehals depih, teeries wd welly, ot ©
o ol 30 I form o rogzasla (o drl i al,wgnitculy daspen sdal Mels ook 1 Ter K I o e
B LL E ahd NUMEER!

TTPEOFWEL O \wm Bk GASWELL [ OTHER -
"%, NANE OF OPERATOR: 9 AP} %MBFR =

2, NAME OF OPERATOR!

Int id ol & Cas, LLC 4301931452
3 ADDRESS OF DPERATOR: ’ PHONE NUMBER: 0. FIELD AND POOL, OR WILDGAT:
700 17th S . B E w
4, LOCATION OF WELL . . . L L ‘
roonacksarsUreace: - B@B FSL, 1864 FWL, Bee 26 o NI CoUNTY: I"Gt"ana
ATRIGTR, SECTION, TOWNSHIP, RANGE, MERDIAN: . SEEW 26 \ 4 STATE:
sESW 26 ' 268 'y STAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION :_
[ NoTice OF INTENT ] aciblze [ oreren [] REPERFORATE CLURRENT FORMATION
(Sublait n CRpcals) O atrercasive [l eracTURE TReat ] siberrack o REVAIR WeLL
approximals dew wotkwilsiat | [ CABING REPAR [ newboNsTRUCTION (] reMrokaRiLY ABANBEN
[[] cHaNGE 7O PREVIOUS PLANS [[J operaton cHaNGE ] vueiNG RERAR
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] coNvert weLl TyPe [] recowblierk . bIFEERENT PORMATION

sz, DESCRIBE PROPOSED OR COMPLEYED OPERATIONS. Clearly show ail partinent delals ineluding daims, dapihs, valumes, atc.

Intrepid 0il & Gas, LLC has drilled and set surface.casing at2691',

We are trying to locate a suitable big rig to drill the well to its=
proposed total depth of 6800'. We anticipate drilling operations
will be resumed by 2nd quarter 2007,
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STATE OF UTAH g FORM @
DEPARTMENT OF NA L RESOURCES
DIVISION OF OIL, GA AND MINING "B, LEAGE DESIGNATION AND SERIAL NUMBER:
3 I_%ﬁr%r TNOAN & an'?n‘Qme’w! S a—

SUNDRY NOTICES AND R PORTS ON WELLS

Do net usp Uy form for ) ulm Tt s, My deapen ax oila Bl |
’ ¥ “ HJIIIII‘IIC. Uumﬂlczﬂuu FOR P ‘TTO D&L fom #m rasniad phigyed walls, or 1o
YT

1. TYPEOF WEL,L OIL WELL B: GAS WELL [:] OTHER 8. WELL NAME wed NUMBER:

—— I -
TR oo Fer Unif 26-30

_..___ﬁ__tn.tmpj.d_nu_.&_m Lo 4301931452
3. ADDREES OF OPERATOR: PHOENUMBER 10. FIELD AND POUL, ON WILOCAT
700 17th st CO. 20 B0202 303-296-

# LOCATION OF WELL

s sc. 8 SN mmmmm B oo ST

7. UNIT or CA AGREEMENT NAME:

; \n L ‘q:‘ i ,
QTRIGTR, GECTION, TOWNSHIF, RANGE. MERIDAN: ] é % S iy ﬁﬁ STATE: .
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT. OR OTHER DATA
TYPE OF SUBMISSION _ ________TYrPEQFACTION
[ NoTICE OF INTENT [ acoiza [ oeeren [] RePERFORATE CURRENT FoRMATION
(suomit i Cuplosle) O] aurercasie (] eracume TheAT [[] sioethack 7o REPalR WeLL
Approdmets dalswork whlstart. | [™] caSING REPAR [J NewcoNeRucTion [0 TemPoRaRILY ABANEON
[T] chaNGE To PREVIOUS PLANS [0 oseratorchange [ rainorerar
[ crance tieka [ pLua AhD ARANDON [J venrorrLaRe
(3 susseQUENTREFORT  |[7] cHanaeweLL Nave [ siveeacx 7 waren bigkosAL
(Submil Qriginal Form Only)
[ cHano welL sTatus ] ProbucrioN START/RESUME) [T warer sk
e o vk gt [ commintLe PRODUCING FORMATIONS  []  RECLAMATION OF WELL SiT [ orvem
] convert well Tvre [0 recompLETe- DiprERENT FORMATION

2. DESCRIBE PROPOSED OR COMPLETED OPERATIONS, ctaaLy ahow l pattinerst tatalls inciding daisd, deplhs, volumes, eto,

Intrepid 0il & Gas, LLC has drilled and set surface. -casing at2691'

We are trying to locate a suitable big -rig to drill the well to its
proposed total depth of 6800', We anticipate drilling operatdons
will be resumed by ‘if_rx%d quarter 2007.
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
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